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Global Market Performance Top Picks:
- Lo MC CMP Upsid PE
= Global Market Recap: Global equities have rallied in Q2 2026 on Al capex, ap pside ()
with the U.S. and Asia at the forefront, while Europe's limited exposure to Rsbn " (Rs) (%) FY27E FY28E
the tech sector has resulted in it playing catch up for most of this period. Coforge 649 1,451 1,600 10 28 23
= All three major US indexes touched fresh record highs in June despite APL Apollo Tubes 498 1,789 2,270 27 33 28
huge volatility during the month. Overall, Q2 is one of the strongest
g _ Y & o Q - 5 Manappuram 305 324 353 9 16 12
quarters in several years, highlighting the resilience of the earnings Finance

growth and capital expenditure cycle amid geopolitical pressure. Despite 214 209 255 22 14 11

City Union Bank

concerns over stretched valuations, a huge rebound in chip stocks like L .
Kajaria Ceramics 193 1,210 1,370 13 33 31

Micron, Nvidia, AMD, and Intel pushed markets higher to close the
month. Lemon Tree Hotels 92 117 165 41 30 24

* In H1 2026, the DIJIA surged 8.9%, marking its best H1 performance since Source: IDBI Capital, Bloomberg, Note: CMP closing of 1% July 2026
2021. The broader S&P 500 rose 9.6% and the Nasdaq climbed 12.8%. The
small cap Russell 2000 jump nearly 22% to report its best H1 performance
since 1991.

= Japan's Nikkei 225 was among the stronger performing major indices in June
rising 5.3%, supported by yen dynamics, continued corporate governance
reform, and demand from the semiconductor and Al infrastructure cycle. The
Japanese yen hit a 40 year low, boosting earnings of export-oriented
corporates while pressuring import-dependent sectors.

= |n Europe, the STOXX 600 posted its third straight monthly gain in June, rising
10% for the quarter, its best performance since October 2020. The ECB
responded to rising inflationary pressures with a 25bps hike, bringing its
benchmark rate to 2.25%.
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Fed’s Hawkish Stance: The key event of the month was the Fed’s
decision to hold rate steady at 3.50%-3.75%. However the market was
surprised by the hawkish tone which was fuelled by higher than
expected inflation data. May headline CPI rose 4.2% YoY, the fastest
rate since April 2023 while core CPI held at 2.9%. The Fed's preferred
core PCE measure rose to 3.4% YoY, a multi-year high. Much of the
inflation spike was attributed to energy price shocks stemming from
Middle East conflicts rather than broad-based domestic pressures, yet

the Fed continues to prioritize its 2% inflation target.

US Manufacturing rebounding: On the economic growth front, the
picture was more constructive. Q1 GDP growth was revised upward
to 2.1% from 1.6% while the S&P Global Composite PMI rose to 52.2
in June, a five-month high, with manufacturing PMI reaching 55.7, its

strongest level since May 2022.

Weak Asian Currencies: Most Asian currencies weakened in June amid
a pricier dollar, prompting emergency measures in several countries. Oil
price volatility and a strong U.S. dollar pushed currencies such as the
Indian rupee, Indonesian rupiah, South Korean won and Japanese Yen to
multi-year lows, triggering interventions and policy responses including
Indonesia’s surprise 25bp rate hike. The Indian rupee staged a late-

month recovery as oil prices eased sharply.

Outlook and Key Risks: Though the sharp collapse in energy prices
have eased near term inflation concerns for global economies and was a
key driver of the late month equity recovery there are other concerns
on the horizon. The large share of equity returns continues to depend

on a narrow set of companies tied to Al infrastructure capital spending.

Any disappointment in Al related capex or demand signals could
negatively affect the market. Additionally, pivoting of the monetary
policy to a more hawkish stance could affect long duration growth
assets. Apart from that, falling Yen could lead to rate hike by the BoJ
creating liquidity stress in the global markets. That said, the medium
term outlook for the US equities remains constructive buoyed by
continued Al investment, large scale upcoming IPOs and stable inflation.

Indian Equities

India Market Recap: The Indian equity markets experienced
heightened volatility in June 2026 driven by geopolitical tensions in
the Middle East, fluctuating crude oil prices and strengthening U.S.
dollar. Despite early pressures from higher oil prices and currency
weakness, a sharp decline in oil prices toward the end of the month
triggered a notable recovery. Benchmarks ended the month on a
positive note with Nifty 50 rising 1.7%, supported by strong domestic
institutional buying that offset foreign outflows. Energy, metals, oil &
gas, and broader mid and small-cap indices faced pressure earlier in
the month due to higher input costs and Fll selling. However, small
and midcaps saw selective rebounds toward month-end.

Market Volatility Eased Significantly: In recent months, India VIX fell
from a high of around 28 experienced in April 2026 to roughly 13 by
June-end. This occurred even as global indices like the Nasdag, Nikkei
225, Kospi, and Shanghai Composite plunged sharply in the final week of
June. The Sensex's steadiness amid this global downturn signals that
further downside from the current levels may be limited.

Resilient Economic Growth: India's economic momentum remains
intact despite global headwinds. Real GDP expanded by an estimated
7.8% in Q4FY26, fuelled by strong private consumption and fixed capital
formation. For the full fiscal year, growth is pegged at 7.6%, one of the
strongest rate in recent years, cementing India's standing among the
world's fastest-growing major economies.



summary _________________________(DIDBIcapita

= Repo Rate Steady: The RBI held the repo rate steady at 5.25% while

maintaining a neutral policy stance. Alongside the rate decision, the
central bank trimmed its FY27 real GDP growth forecast to 6.6% from
an earlier 6.9% and revised its inflation projection higher to 5.1%,
reflecting the impact of elevated global energy prices.

Inflation rising though still at comfortable level: Though the price
pressures are building up in the economy, inflation remains
comfortably within the RBI's comfort zone. Headline CPI edged up to
3.9% YoY in May 2026 from 3.5% in April, the steepest reading in
about sixteen months. This was mainly propelled by food inflation at
4.8% driven by elevated energy and fertiliser prices from the Iran
war. Looking ahead, key variables to track include core inflation
behaviour, monsoon-linked farm production, and the pass-through
of global commodity prices into domestic input costs and corporate
profitability.

Pressure on Rupee Eased: The Indian Rupee came under significant
pressure alongside its Asian peers in early June, felling record lows
driven by a combination of dollar scarcity and surging oil prices.
However, the tide turned sharply in the second half of the month as
crude prices collapsed, a development that not only help ease India's
import bill but also triggered a swift rupee recovery. This
underscores India's vulnerability to oil shocks, given its heavy energy
import dependence while also highlighting the RBI's likely
intervention to prevent disorderly depreciation.

No Relief from Fll Selling: Flls continued their selling in the Indian
equity market in June 2026, recording net outflows of around Rs. 49,000
crores on the back of Rs. 56.000 crores in May 2026. On the other hand,
Dlls continued to invest with net inflows increasing to around Rs. 85,800
crores in June 2026 from Rs. 82,670 crores in May 2026.

View on Indian Equities:

= The market closure at June-end offers a constructive setup for near-

term stability. With the VIX near 13, Sensex settling around 77,000
on its monthly expiry and Nifty holding above 24,000 provides a
reasonable base case for continued consolidation, provided the Iran
related risk premium continues to fade rather than re-escalate. With
the GDP growth forecast trimmed and the inflation forecast raised,
the RBI has limited room to ease further in the near term unless
energy prices and the monsoon situation improve meaningfully. This
scenario suggests a more tempered view on rate-sensitive domestic
cyclicals over the medium term, as a straightforward easing cycle
looks unlikely.

Overall, we remain cautiously optimistic in the medium term amid
lower crude prices alleviating import cost pressures, resilient
domestic consumption demand, inflation trajectory remaining under
control and sustained government infrastructure capex push. Large
cap valuations are currently anchored near long-term historical
averages, offering reasonable entry points for quality exposures,
while selective opportunities exist in midcaps.

Key risks to monitor include renewed geopolitical escalation in the
Middle East, monsoon distribution and coverage uncertainties, sharp
rupee depreciation and hawkish pivots or delayed easing by major
global central banks.

= Top Picks: In this environment, our preferred ideas are Coforge, APL

Apollo Tubes, Manappuram Finance, City Union Bank, Kajaria Ceramics,
and Lemon Tree Hotels.
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Index-wise Sector-wise
0,
Oil and Gas 18%
17% -3%
0,
NSE Small Cap Consumer Durable 10%
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4 Healthcare 18%
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= Indian equity market (Nifty-50) increased 9% ® June'26
1% MoM in June-26. Mid Cap Index & FMCG i °1‘y
- (o]
small cap index were stable at 0% and 4%
. 0,
MoM in June-26. Financial Services 6%
5%
= Almost sectors have recovered on MoM T 17%
()
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respectively. .
Auto 24%
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Source: Bloomberg, closing 30t June, 2026
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= All global stock indices were positive in June-26 with Nifty 50 increasing 1% MoM respectively.

= Most of the global indices ranged between 6% to -10% in June-26, while Nikkei Index increased by 6% and HSCEI declined by 10%
during the month.

Source: Bloomberg, closing 30t June, 2026
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Nifty-50 EPS Trend ) IDBI capital

Nifty EPS trend (Rs)

1,600 - 1450 1523 1,493
1,400 - = Earnings growth expectations in FY27-28E been stable with
1200 - expectation changing 0% for FY27E, and also seen declining
’ by 2% for FY28E.
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PER Valuation : Nifty 50
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PER Valuation: Nifty Mid Cap 100
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= During the first fortnight of June-26, all sectors witnessed FPI outflow.

Source: CDSL, NSDL
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MACRO

GST Rsbn 1,740 1,821 1,750 1,732 1,873 1,823 1,769 1,960 1,836 1,960 2,367 2,011 1,846 1,957 1,863 1,890 1,959 1,703 1,746 1,934 1,836 2,001 2,427 1,942
Merchandise exports USD mn 35,199 33,980 34,715 34,582 39,196 32,115 38,011 36,426 36,913 41,968 38,488 38,730 35,144 37,238 35,104 36,384 34,375 38,130 38,509 36,559 36,609 38,918 43,560 45,197
Services exports USD mn 28,818 30,580 30,340 32,579 34,309 32,014 36,857 34,726 31,625 35,600 35,310 32,452 32,105 37,238 31,191 36,674 35,167 34,262 41,775 38,165 34,708 38,208 37,021 33,355
Non oil domesticimports USD mn 41,130 43,610 53,340 42,820 48,040 53,840 44,680 45,990 39,070 44,500 44,200 45,860 40,120 49,010 48,330 54,500 61,270 48,550 49,150 57,830 50,740 47,410 53,320 50,730
INFLATION

CPI % 5.08 3.54 3.65 5.49 6.21 5.48 5.22 431 3.61 3.34 3.16 2.82 2.10 155 2.07 154 0.25 0.71 133 2.75 321 3.40 3.48 3.93
Core CPI % 3.10 312 3.25 331 335 333 333 334 3.40 3.46 3.49 3.44 351 3.2 3.01 3.05 246 239 228 210 2.07 2.10 223 234
WPI % 3.36 2.04 131 184 2.36 1.89 237 231 238 2.05 0.85 0.39 -0.13 -0.58 0.52 0.13 -1.21 -0.32 0.83 181 213 3.88 830 9.68
AGRICULTURE

Fertilizer Production yoy, % 2.40 5.30 3.15 189 0.37 2.02 167 2.96 10.24 8.83 -4.20 -5.89 -119 2.02 4.58 163 7.38 5.58 4.08 3.74 3.40 -24.59 -8.59 -0.90
Tractor Sales k units 71.03 79.97 65.48 62.54 64.43 80.52 99.29 93.38 65.57 74.01 60.92 71.99 77.21 88.72 85.22 64.79 73.58 126.03 115.00 114.76 89.42 82.08 75.11 83.09
Tractor Sales yoy, % -28.36 -11.95 -11.39 14.69 3.08 29.88 25.78 523 -14.50 -5.71 7.56 2.75 8.71 10.96 30.14 3.61 14.22 56.55 15.80 22.89 36.36 10.87 23.22 1117
INDUSTRY

Core Sector change % 4.00 6.10 -177 2.04 313 4.26 3.97 4.59 2.85 3.83 0.50 071 2.20 3.75 6.27 3.02 - 176 3.72 4.03 230 -0.44 165 0.50
1IP change % 4.00 5.00 - 3.10 3.50 5.20 3.20 5.00 NA 3.00 2.70 123 152 3.47 4.05 4.02 0.40 6.68 7.78 4.83 5.23 4.15 4.85 514
PMI Manufacturing Points 58.30 58.10 57.50 56.50 57.50 56.50 56.40 57.70 56.30 58.10 58.20 57.60 58.40 59.10 59.30 57.70 59.20 56.60 55.00 55.40 56.90 53.90 54.70 55.00
Domestic Auto Sale mn units 190 2.03 1.89 172 2.83 321 1.76 229 190 213 229 221 2.00 1.96 1.9 1.83 4.02 3.30 2.03 272 241 2.69 2,61 253
Domestic Auto Sale yoy, % 0.73 13.84 2.88 -9.26 3214 121 -12.49 6.63 -7.19 -0.68 2.95 5.90 571 -4.31 2.84 5.22 40.53 214 14.63 17.61 26.86 25.28 12.94 9.55
Coal Production yoy, % 14.80 6.80 -8.05 2.64 7.76 7.49 5.29 4.64 1.65 164 3.50 2.76 -6.81 -12.27 11.36 -119 -8.55 2.10 3.58 3.09 230 -4.04 -8.70 -9.30
Steel Production yoy, % 2.70 7.20 4.54 1.46 4.17 4.78 513 3.67 5.57 7.14 3.00 6.72 9.71 1277 14.18 14.11 6.67 6.06 6.85 9.86 7.20 218 6.20 5.00
Cement Production yoy, % 190 5.50 -3.02 7.10 3.25 13.04 4.01 14.46 10.50 1158 6.70 9.23 8.16 11.74 6.14 531 5.29 14.52 13.46 10.65 9.30 3.98 9.39 8.40
Electricity generation yoy, % 7.70 7.00 -5.03 -0.49 0.64 3.80 5.07 132 2.83 6.22 1.00 -5.80 -121 0.54 3.06 213 -7.56 -2.17 5.34 3.82 0.50 -0.46 4.13 8.70
Commercial Vehicle YoY, % -4.74 5.93 -6.05 -10.45 6.37 -6.08 -5.24 8.22 -8.60 268 -1.05 -3.71 6.60 0.23 8.55 2.66 17.69 19.94 24.60 15.07 21.82 15.12 15.02 5.29

CONSUMPTION / SERVICES

Passenger Vehicle YoY, % -6.77 10.18 -4.53 -18.81 32.38 -13.72 -1.97 15.53 -10.34 6.26 155 -3.11 245 -0.81 0.93 5.80 11.35 19.71 26.64 7.22 30.12 21.48 12.21 23.25
PMI Services Points 60.50 60.30 60.90 57.70 58.50 58.40 59.30 56.50 59.00 58.50 58.70 58.80 60.40 60.50 62.90 60.90 58.90 59.80 58.00 58.50 58.10 57.50 58.80 59.80
Personal Loan growth yoy, % 25.60 14.40 13.93 13.42 12.89 13.34 12.02 11.84 11.68 11.65 11.90 11.09 12.10 11.86 11.84 11.74 13.96 12.80 14.04 11.60 15.20 13.00 16.00 15.40
E Way bill generation mn 97.60 104.80 105.40 109.00 117.20 101.80 112.00 118.15 111.60 120.00 119.30 122.60 119.10 131.90 129.13 132.00 126.85 129.85 138.39 136.83 132.60 140.60 133.30 136.08
Port Cargo Traffic mn tonnes 69.40 70.08 69.58 65.60 68.22 67.52 72.15 77.01 71.23 83.85 71.97 75.19 72.87 72.88 75.96 73.13 76.36 77.40 81.49 82.84 74.88 77.60 73.76 80.15
Port Cargo Traffic yoy % 4.33 5.75 6.74 6.00 -3.10 -4.74 3.22 6.28 6.56 13.44 6.97 4.38 1.05 104 9.17 11.48 11.92 14.64 12.95 7.57 5.12 7.82 248 6.59
Domestic Air Passenger no.mn 1321 12.99 13.13 13.03 13.66 14.25 14.93 14.61 14.04 14.54 14.32 14.06 13.60 12.61 12.95 12.64 14.03 15.24 1430 15.25 14.25 14.42 13.82 15.64
Fuel consumption mn mt 19.99 19.65 18.35 17.92 20.04 20.43 20.67 20.49 19.09 20.91 20.13 21.32 20.22 19.43 18.73 18.70 20.17 21.27 21.75 21.05 20.24 21.37 19.30 19.93
UPI (Value) Rsbn 20,070 20,640 20,610 20,640 23,490 23,250 23,247 23,480 21,965 24,772 23,949 25,143 24,039 25,085 24,854 24,897 27,280 26,320 27,967 28,335 26,842 29,525 29,030 29,900

Source: Bloomberg



IDBI capita

Current Change (bps) Real Yield Inflation

India GSec Yield - 10 year

% im 12M % % 9.5
COUNTRY 00
United States 4.48 0.0 0.2 1.6 2.9 8'5
United Kingdom 4.82 -0.1 0.6 2.2 2.6 :
Japan 2.75 0.0 13 1.6 1.2 8.0
Europe 2.88 0.1 0.3 0.5 2.4 7.5
Brazil 14.48 0.2 0.8 9.4 5.1 7.0
India 6.74 -0.3 0.4 3.1 3.7 6.5
China 1.74 0.0 0.1 0.1 1.6 6.0
South Africa 8.41 -0.1 -1.5 4.7 3.7 5.5
INDIA CORPORATE BOND 5.0
AAA 755 00 74 398NN ACRRNNEILE S
C Q > C ¥ Cc O > = &< > s 0O o >c ac
24 T S f8g85382°38z22888243
BBB 10.94 0.0 6.6 US Yield — 10 year
6.0
5.0
4.0
3.0
= US 10 year yield stood at 4.48% in June-26. 50
= India G-sec yield stood at 6.74% in June-26.
1.0
0.0
< T ND O O N OO OO H AN TN N N O
YT Tf I qgqgad
58588355258 485555585885

Source: Bloomberg, closing 30t June, 2026



Commodity Trend ) IDBI capital

Commodity performance

Unit im CYTD26

Brent Crude OIL (USD / Barrel) 69 -23% -44% = Most of the commodity prices decreased in June-26

Natural Gas ( usd/MMBtu) 3 -1% -1% with Zinc increasing 2% MoM, while Brent Crude Oil

Gold (Per Troy Ounce) 4069 -12% -14% and Silver declined 23% and 22% on MoM basis.

Silver (Per Troy Ounce) 60 -22% -22%

Platinum (Per Troy Ounce) 1621 -19% -21%

Aluminium (USD / mt) 3066 -19% -13%

Copper (USD / mt) 13249 -2% 9%

Zinc (USD / mt) 3514 2% 11%

Iron Ore (USD / Dry mt) 93 -7% -9%

Coal (USD / mt) 129 6%  -9%

BCOM Index (USD) Brent Crude (USD/barrel)

160 160

140 140

120 120

100 100

80 80

60 60

40 40

20 20

0 0
3 2 S 3 232 R AT F LR SIS ESI2IIZILRSIRNILITALR
c & & L 5 5 5 5 5 5 2 5 ¢ C LS L b aclhthisS LAl
=9 ¢S 2T 2T ETELELEELOE £53238333¢282&8=5532843

Source: Bloomberg, closing 30t June, 2026



IDBI capita

INR versus Others

INR iM
= The rupee has been stable over the month against USD but
DOLLAR INDEX SPOT 101.38 2% 1% p . g
fell against other currencies.
INR/USD 94.94 0% 0%
INR/EURO 108.06 -2% -1%
INR/IPY 0.58 -2% -2%
INR/AUD 65.42 -4% 0%
INR/CNY 13.99 -1% 2%
INR/GBP 126.11 -2% 0%
INR / USD trend Dollar Index
105 120
115
95 110
85 105
100
75 9>
90
65 85
80
55 75
TIMESnRRAGRAYRAILLG LN ennNEAR Y NRILRY
C A >cH o >= s 0wt & o >c B & L N OIS
S3255328°3828=88=¢63 §585383585852832885

Dollar Index values USD with basket of 6 currencies—Euro, Swiss Franc, Japanese Yen,

Canadian dollar, British pound, and Swedish Krona. Negative value denote depreciation
of dollar

Source: Bloomberg, closing 30t June, 2026
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Coforge: HOLD, CMP: Rs 1,451; TP: Rs 1,600 () IDBI capital

Large deal wins and Al capabilities fueling next growth cycle

Key rationale

Mkt Cap: Rs649 bn, 3M daily vol.: Rs221.4 mn

= Coforge is building domain-led Al capabilities with proprietary platforms, agentic .
. . . - . PE valuation band
architectures, and ModSquads, enabling faster delivery, 40-60% productivity gains, 50
scalable governance, and high-margin managed services across industries. A
. . . T \ \ A
= Margins expanded structurally via Al-led automation, G&A optimization, and \ /J W/ \/\
delivery efficiencies, while strong deal momentum included 21 large wins, robust 30 \ ,./\/ N\
order book growth, and increasing large client contributions driving revenue M V4 \vg g
visibility.
= High traction can be seen in Healthcare, Hi-Tech and Travel vertical along with 10
large deal wins and the lowest industry attrition rate. 3\ o~ N N I N N N N N
s 5 8 5 &8 £ 8 £ &8 %
a 2 a =2 a 2 a =2 a =
Triggers / Catalyst —— PE Ratio (12m Fw) ——Std dev -2 ——Std dev -1
= Coforge's increasing focus on higher-value services such as cloud engineering, Avg Std dev +1 ——Std dev +2
data platforms and cybersecurity is expected to improve revenue quality and Financial Snapshot
support margin expansion through a richer service mix.
= The company's expansion into new geographies and deepening relationships (R mn) AL AL Py ALy AL
'€ company’s expans 1eW geographie Pl pening P Revenue 90,089 1,20,507 1,63,562 2,08,244 2,43,105
with existing global clients provide opportunities for higher wallet share and Change YoY(%) 12.4 33.8 35 7 273 16.7
reduce dependence on a limited set of accounts. EBITDA 15138 19778 30.500 37.687 43.861
= Sustained demand for legacy application modernization and core platform Change YoY(%) 7.7 30.7 54.2 23.6 16.4
transformation, particularly across financial services and insurance clients, is EBITDA Margin(%) 16.8 16.4 18.6 18.1 18.0
expected to drive a healthy pipeline of multi-year implementation projects and Adj.PAT 8,267 8,188 14,138 19,346 24,024
recurring revenue growth. EPS (Rs) 26.9 24.8 42.0 52.5 64.4
Change YoY(%) 28.0 (7.8) 69.4 25.0 22.6
Risks PE(x) 42.8 46.4 27.4 21.9 17.9
= Coforge’s relatively higher exposure to a few key verticlas and large clients Dividend Yield (%) 13 1.7 2.7 1.6 1.6
increases the risk of revenue volatility if client budgets are reduced, projects EV/EBITDA (x) 23.4 18.7 12.4 10.6 3.9
are deferred, or contract renewals are delayed. RoE (%) 24.6 16.4 14.8 17.9 19.3
RoCE (%) 28.9 22.0 21.0 22.2 22.6
Valuation Source :I'DBI Capital', Company, Bloomberg,
Saptarshi Mukherjee Darshan Bhutra
=  We value Coforge at 24.8x FY28E EPS, we maintain a HOLD rating with a revised saptarshi.mukherjee@idbicapital.com darshan.bhutra@idbicapital.com
target price of Rs.1,600. +91-22-4069 1853 +91-22-4069 1790



Coforge: Key Parameters ) IDBI capital

Key Assumption & Ratios

Year to March FY18 FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY26 FY27E FY28E
Revenue 29,914 36,762 41,839 46,628 64,320 80,146 90,089 120,507 163,562 208,244 243,105
EBITDA 5,012 6,452 7,198 7,865 11,154 14,053 15,168 19,982 30,500 37,687 43,861
PAT 2,802 4,033 4,441 4,556 6,618 6,938 8,211 8,395 14,052 19,331 24,011
EPS 9.1 13.1 143 14.9 21.8 22.7 26.73 25.4 42.2 57.7 71.7

Peer comparison

CMP TP {o] 7 PER x 3V743:1] 1)
Stocks INR/ sh INR/ sh FY27E FY28E FY27E FY28E FY27E FY28E
Coforge 1,451 1,600 10% HOLD 17.9 19.2 223 18.1 10.8 9.0
LT™M 3,673 4,762 30% HOLD 23.0 22.8 214 19.0 13.3 11.7
Birlasoft 277 430 55% BUY 13.8 14.1 16.6 14.9 11.8 10.5
Zensar Tech 475 569 20% HOLD 15.2 14.9 15.2 14.0 10.2 8.7

Stock performance

Mkt Cap Performance (%) Relative to Index (%)
INR bn iM 6M 12m 3 Year 5 Year 1M () 12M 3Year 5 Year
Coforge 7,199 -5% -16% -28% 49% 66% -7% -7% -22% 24% 13%
LT™M 1,052 -16% -42% -33% -31% -12% -18% -33% -27% -55%  -65%
Birlasoft 78 -15% -35% -36% -21% -30% -18% -27% -30% -46%  -83%
Zensar 98 -14% -39% -49% 10% 28% -16% -30% -43% -14%  -25%

Source : IDBI Capital, Company, Bloomberg



Apl Apollo Tubes: BUY CMP: Rs1,788; TP: Rs2,270

Mkt Cap: Rs498bn

Leader in structural steel pipes segment in India

Key rationale

= APL Apollo is a leader in structural steel pipes in India, with a market share of
around ~60-65%.

= Management plans to spend Rsl15bn funded through internal accruals to
increase capacity from 5mnT to 8mnT by FY28, through four greenfield
projects, one brownfield expansion, and debottlenecking of existing mills.

=  Further, APL targets 10 mnT total capacity, with an additional 2mnT in super-
specialty segments through global JVs.

= The contribution from value added products reached 55% in Q4FY26, the
company aims to increase it to 70% in the future which will drive margin
expansion.

= Qverall, APL aims to achieve sale volumes growth rate of 15-20% in FY27E, and
targeting to improve ROCE from current 33% to 40%. Company has announced
new dividend pay-out policy from current 20% to 25%.

= We expect Revenue/EBITDA/PAT to grow at a CAGR of 19%/19%/21% during
FY26-FY28E.

Triggers / Catalyst
= Aggressive capacity expansion.

= |ncreasing contribution of Value added products to the top line (70%).

Risks
= Extension of the disruption caused by Middle East conflict.

= High fixed cost due to underutilization of capacity.

Valuation

= We value the stock at a PER of 36x FY28 to derive a target price of Rs2,270.
The stock is currently trading at a PER of 28x FY28.

PE valuation band
40 -

() IDBI capital

2Yr Fwd PE
30 - JASN
20 - /\/\"AV"M/ \,\\’\i\vj\/‘/\
10 /
0 T T T T T T T T T T T
o o i i o o on < < N [Tp) (o]
;Y g g g g g g g o o
— 3 > Q [ c oo = (o 5_ > [
S o0 2828 23 &< 2 32
——2Yr Fwd PE(x) =——-SD 15x —— Avg 21x +SD 27x
Financial Snapshot
(INR mn) FY24 FY25 FY26 FY27E FY28E
Revenue 1,81,188 2,06,895 2,30,790 2,79,789 3,24,499
Change YoY(%) 12.1 14.2 11.5 21.2 16.0
EBITDA 11,922 11,990 18,018 21,838 25,319
Change YoY(%) 16.7 0.6 50.3 21.2 15.9
EBITDA Margin(%) 6.6 5.8 7.8 7.8 7.8
Adj.PAT 7,324 7,571 12,031 14,903 17,500
EPS (Rs) 26 27 43 54 63
Change YoY(%) 14.1 3.4 58.9 23.9 17.4
PE(x) 68 66 41 33 28
Dividend Yield (%) 0.3 0.3 0.5 0.6 0.7
EV/EBITDA (x) 42 41 27 23 19
RoE (%) 222 19.4 22.7 22.7 21.8
RoCE (%) 223 19.7 25.6 26.3 25.7

Source : IDBI Capital, Company, Bloomberg

Ajit Sahu
ajit.sahu@idbicapital.com
+91-22-4069 1847

Mohd Sheikh Sahil

sahil.sheikh@idbicapital.com

+91-22-4069 1854



Apl Apollo Tubes: Key Parameters ) IDBI capital

Key Assumption & Ratios

Year to March FY19 FY20 Fy21 FY22 FY23 FY24 FY25E FY26 FY27E FY28E

Gross Margin (%) 11.8 14.8 15.7 14.1 13.2 13.8 13.6 15.5 15.0 14.9
Operating Margin (%) 5.5 6.2 8.0 7.2 6.3 6.6 5.8 7.8 7.8 7.8
Net Margin (%) 2.1 33 4.8 4.7 4.0 4.0 3.7 5.2 5.3 5.4
Effective Tax rate (%) 347 13.6 25.3 25.6 25.7 25.1 21.2 22.7 234 234
Book value per share (INR) 40 55 68 91 108 130 152 191 236 289
ROCE (%) 18.9 18.2 23.9 29.3 24.0 22.3 19.7 25.6 26.3 25.7
ROE (%) 16.5 20.5 23.6 313 244 22.2 194 22.7 22.7 21.8
ROA (%) 13.3 12.6 17.3 21.3 17.1 15.6 135 17.8 194 19.1

Stock performance

Performance (%) Relative to Index (%)
6M 12mMm 3 Year 5Year
APL Apollo Tubes 498 2% -7% 3% 37% 121% -1% 2% 9% 12% 68%
Surya Roshni 56 4% -7% -24% 31% 93% 1% 1% -19% 6% 40%
JTL Industries 33 24% 38% 5% -7% 236% 21% 46% 10% -32%  182%
Hi-Tech Pipes 18 2% -7% -11% 16% 112% -1% 1% -6% -9% 59%

Revenue by products

Year to March FY23 FY24 FY25 FY26 Key assumptions FY25 FY26 FY27E FY28E
Apollo Structural 63% 69% 68% 69% Volumes (in Mn) 3.2 3.5 4.1 4.8
Apollo Z 33% 27% 27% 27% GP/tonne 8,928 10,226 10,363 10,073
Apollo Galv 4% 4% 5% 4% EBITDA/tonne 3,797 5,161 5,392 5,275

Source: IDBI Capital, Company, Bloomberg



Manappuram Finance (MGFL): BUY CMP: Rs324 TP: Rs353 (0) IDBI capital

Gold Loan Momentum Offsets Near-Term MFI Headwinds Mkt Cap: Rs302 bn
Key rationale PBV valuation band
= Manappuram has strong gold loan franchise with market leadership, extensive 50 -
distribution and a digital-first operating model. /\,J\A AN A,
= Gold loan AUM grew ~99% YoY in FY26, supported by healthy demand, 15 ¥ VN - J VY
favourable gold prices and planned addition of 500-550 branches. 1.0 \"‘VV-V"V/\/VV \./J
= Core earnings remain robust, driven by stable gold loan yields of ~17.5-18%, 0.5 -
low credit costs and disciplined underwriting. i
= Digital sourcing remains a key strength, with ~92% of the portfolio routed Q Ig é Ig Ig Im IQ ﬁ ﬁ Ig Ig Ig
through the OGL platform, supporting operating efficiency. 5 é § S % g" -?, 8 5 8 5
< z 5 o0 7 - g 0o »w > 0 <
= Microfinance recovery is gaining traction, with the new portfolio delivering — 1YR FWD P/BV —— Std dev +1 Avg Std dev -1

~99.8% collection efficiency and supporting credit cost normalization.
= Healthy AUM growth, stable margins and improving subsidiary performance

Financial Snapshot
should drive RoE improvement over FY27-28E. improves.

(INR Mn) FY24 FY25 FY26 FY27E  FY28E
Triggers / Catalyst NIl 56,228 60,775 54,650 69,528 94,768
= Continued strong growth in the gold loan business supported by branch Change (yoy, %) 32% 8%  -10%  27% 36%
expansion and favourable industry dynamics. Net Profit 21,975 12,039 9,931 21,295 31,509
) ) _4ECo, _1Q0, ) )
= Faster-than-expected normalisation in microfinance credit costs as the new Change (yoy, %) 46% 45% 18%  114% 48%
foli | EPS (Rs) 26.0 142 106 206 30.5
portiolio scales up. ABV (Rs) 1364 1469 1709 1953 2219
= Rising digital penetration through the OGL platform driving operating leverage PER (x) 13.6 248 334 171 11.6
and profitability. P/ABV (x) 2.6 2.4 2.1 1.8 1.6
Risks ROE (%) 20.7 10.0 70 118 14.6
o . . ROA (% 5.1 2.5 1.6 2.5 2.8
= Sharp correction in gold prices impacting gold loan growth. (%)
} > o0 i GNPA (%) 2.4 4.0 2.4 2.3 2.2
= Slower-than-expected recovery in the microfinance portfolio. NNPA (%) 13 19 14 13 13
= Elevated stress in MSME and vehicle finance portfolios. CAR (%) 30.6 309 213 200 16.8
Valuation Source : IDBI Capital, Company, Bloomberg
* We maintain BUY rating with a target price of Rs 353, valuing the stock at 1.6x Sweta Padhi Smit Shah
FY28E P/BV. Sweta.padhi@idbicapital.com Smit.shah@idbicapital.com
+91-22-4069 1819 +91-22-4069 1819



Manappuram Finance: Key Parameters

Key Assumption & Ratios

(D) IDBI capital

Year to March (%)

Advances Growth 9.3
NIl Growth (3.6)
PPoP Growth (17.7)
PAT Growth (23.0)
NIMs 13.8
RoE 17.0
RoA 4.1
GNPA 3.4
NNPA 1.8
Peer comparison
CMP TP Upside

Stocks INR/sh  INR/sh (%)
Manappuram Fin 324 353 8.88
Muthoot Fin 2,997 4,060 35.46

Stock performance

Rating

BUY
BUY

18.0 19.7
11.1 32.2
3.5 50.7
12.9 46.5
13.5 15.0
16.7 20.7
4.1 5.1
1.8 2.4
0.9 1.3
PER (x)

FY27E FY28E

15.80 11.54

9.91 8.69

Performance (%)

FY25

3.2
8.1
3.9

(45.2)

14.6
10.0
2.5
4.0
1.9

P/ABV (x)

FY27E
1.75
2.52

FY28E
1.56
1.98

FY26 FY27E
48.7 215 21.9
(10.1) 29.9 22.6
(23.1) 47.2 28.9
(17.5) 113.2 36.9
104 10.2 10.3
7.0 11.7 135
1.6 2.6 3.0
2.4 2.5 2.4
1.4 13 13

RoA RoE

FY27E FY28E FY27E FY28E
1.60 2.60 6.97 11.69
6.29 6.19 28.38 25.53

Relative to Index (%)

302
1,197

0%
-10%

Manappuram Fin
Muthoot Fin

Source : IDBI Capital, Company, Bloomberg

3%
-22%

12mM
18%
14%

3 Year
149%
138%

5 Year
94%
104%

-2%
-12%

6M 12m 3 Year
12% 24% 127%
-13% 21% 115%

5 Year
42%
52%




City Union Bank (CUB): BUY CMP: Rs209 TP: Rs255 ) IDBI capital

Steady Hands at the Wheel, Strategy Intact Mkt Cap: Rs214 bn

Key rationale PBV valuation band

= City Union Bank continues to benefit from its disciplined focus on secured and

3 -
granular lending, with MSME and gold loans remaining the key growth drivers. 5 j\\/\
= The leadership transition to Mr. R. Vijay Anandh is expected to be seamless, y T VA\‘vv/v AY ‘v/AW
with management reiterating continuity in strategy, underwriting standards 1 - A - "-"""\/
and risk management. 1 -
= Strong branch expansion, with 75 new branches planned in FY27, should ) -
support distribution reach and sustain credit growth above industry levels. 8. 8. 8. ;‘ g,' m. g gl m m m ‘i.‘r gl gl Q m g g
= Asset quality remains a key strength, with GNPA declining below 2%, ‘§ ;(;"g g § R ‘OC" E E; é EL %"g g § 85
recoveries exceeding slippages and SMA levels improving consistently.
= Stable NIM guidance, improving fee income and operating leverage are —— 1YRFWD P/BV ——Std dev +1 Avg Std dev -1
expected to support profitability, with ROA guided to improve to 1.65-1.67% ) - .
by FY27-end. Financial Snapshot
. (INR mn) FY24 FY25 FY26 FY27E FY28E
Triggers / Catalyst
| q di h o b ind | | d b NII 21,235 23,157 28,298 33,990 39,125
Accelerate C.re it growth sustaining above industry levels, supported by Change (yoy, %) 2% 9% 22%  20% 159%
branch expansion and strong MSME demand. Net Profit 10,157 11,236 13,262 16,010 18,988
= Continued improvement in asset quality with recoveries exceeding slippages Change (yoy, %) 8% 11% 18% 21% 19%
and declining SMA levels. EPS (Rs) 13.7 15.2 17.8 16.2 19.2
= Gradual improvement in ROA driven by operating leverage, fee income growth ABV (Rs) 78.2 906 103.2 1051 1224
and stable margins PER (x) 15.2 13.8 11.7 12.9 10.9
_ & P/ABV (x) 27 23 20 20 17
Risks ROE (%) 12.8 12.6 133 149  16.0
= Prolonged geopolitical uncertainty leading to higher inflation and pressure on ROA (%) 15 15 15 15 16
MSME borrower cash flows. GNPA (%) 4.0 3.1 1.9 2.2 2.3
= Margin pressure from adverse interest rate movements or increased funding NNPA (%) 2.0 13 07 08 1.0
CAR (%) 23.7 23.8 23.0 18.7 19.0
costs. .
Source : IDBI Capital, Company, Bloomberg
Valuation
= We maintain BUY rating with a target price of Rs 314, valuing the stock at 2.6x Sweta Padhi Smit Shah
Sweta.padhi@idbicapital.com Smit.shah@idbicapital.com
FY23E P/BV. +91-22-4069 1819 +91-22-4069 1819



City Union Bank : Key Parameters ) IDBI capital

Key Assumption & Ratios

Year to March (%) FY27E

Advances Growth 7.1 9.9 6.2 14.1 23.3 15.1 15.1
NIl Growth 4.7 12.9 -1.8 9.1 22.2 20.1 15.1
PPoP Growth 8.7 14.0 -16.6 10.7 20.0 18.7 22.0
PAT Growth 28.2 233 8.3 10.6 18.0 15.3 21.5
NIMs 3.7 3.7 34 34 3.6 3.6 3.5
RoE 12.2 13.4 12.8 12.6 13.3 14.3 15.8
RoA 1.3 1.5 1.5 1.5 15 1.5 1.6
GNPA 4.7 4.4 4.0 3.1 2.4 2.4 2.4
NNPA 3.0 2.4 2.0 1.3 0.0 1.1 1.1

Peer comparison

Sl CMP TP Upside Rating PER (x) P/ABV (x) RoA RoE
INR/ sh INR/ sh (%) FY27E FY28E FY27E FY28E FY27E FY28E FY27E FY28E
City Union Bank 209 255 22.24 BUY 13.52 11.13 2.00 1.70 1.47 1.56 14.29 15.82
Federal Bank 330 328 -0.62 BUY 16.77 14.12 1.90 1.70 1.17 1.22 11.87 12.61
Indusind Bank 924 877 -5.11 HOLD 21.70 13.85 1.09 1.03 0.59 0.84 4.98 7.50

Stock performance

Performance (%) Relative to Index (%)
12Mm 3 Year 5 Year 6M 12mM 3 Year 5Year
City Union Bank 216 9% -4% 27% 112% 68% 8% 5% 34% 90% 16%
Federal Bank 815 14% 24% 55% 144% 284% 13% 33% 61% 121%  232%
Indusind Bank 729 1% 4% 6% -34% -8% 0% 13% 12% -56%  -60%

Source : IDBI Capital, Company, Bloomberg



Kajaria Ceramics (KAJARIACER) BUY CMP:Rs1,209; TP:Rs1,370

() IDBI capital

Rebound in sales volume encouraging Mkt Cap: Rs193bn, 3M daily Vol.: 5.4 Mn

Key rationale

PER valuation band
= Kajaria is the largest player of organized tile industry with a combined capacity €0 2¥r Bwd PE
. . . . 7 r Fw
of 87.80MSM. It is present in ceramic, PVT & GVT which has over 3,000 SKUs. /\/\
—AN . Ny
= Kajaria’s products are synonyms to quality and the its brand offers 20 ~V\ rv- MA  An
differentiated look and quality, setting it apart from competition, particularly i \J \-\ ~ )
Vv
from low grade tiles from unorganized players of Morbi. 20 - \-\[ Y
= To capture the opportunity in allied businesses and leverage on its strong
brand recall, Kajaria entered into Sanitaryware market in April, 2014. It has 250 0 N
SKUs in bathware and it is focused on growth of this segment with widening NNNARNRIIIJIIJIIILRLSS
o . . E = > E c t; o > Q9 C ‘E_ oo 8 E = > O C
distribution network. s~ 23302388 g328s"2¢3
= Kajaria’s focus on strong distribution network has paved the way for 2Yr Fwd PE(x) -SD 30x Avg 39x +SD 48x
company’s success over the year. Currently it has extensive dealership network
of over 1,950 dealers. Financial Snapshot
= We like Kajaria amongst the listed building material companies and we believe (INR mn) Fvaa __Fv25 FY26 FY27E FY28E
. . . . ] Revenue 44,740 46,351 48,304 51,460 56,092
that it is poised to benefit from domestic demand uptrend, capacity Change YoY(%) 3 2 ) > 9
expansion, extensive distribution network and strong brand recall. EBITDA 7,068 6,262 8650 9,371 9,855
Catalvst Change YoY(%) 19.4  (11.4) 38.1 8.3 5.2
atalys EBITDAMargin(%) 158  13.5 179 182 176
= Focus on cost optimization like using biofuel has offset major cost disruptions Adj.PAT 4,447 3,475 5331 5862 6,224
that peers have faced in the past. EPS (Rs) 28.0 21.9 33.5 36.9 39.1
= The company has adequate pricing power to implement necessary price hikes Change YoY (%) 256 (21.9) 534 100 6.2
: if ) PE(x) 42.6 54.5 35.5 32.8 30.9
in order to amplify margins. Dividend Yield (%) 13 0.8 1.2 15 1.7
Risks EV/EBITDA (x) 26.3 29.6 21.2 19.3 18.2
. . o . . RoE (%) 18.0 13.0 18.4 18.4 18.2
= Slowdown in demand, increased competitive intensity and volatile raw RoCE (%) 19.4 14.9 20.9 205 202
material prices will keep margins under pressure. Source : IDBI Capital, Company, Bloomberg
Valuation
' _ Archana Gude Parth Mandavgane
= The stock is trading at 30.9x PER on FY28E EPS of Rs39.1. We value the archana.gude@idbicapital.com parth.mandavgane@idbicapital.com
company at 35x PER on FY28E to arrive at TP of Rs1,370. +91-22-4069 1938 +91-22-4069 1792




Kajaria Ceramics: Key Parameters ) IDBI capital

Key Assumption & Ratios

ear to March FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY26 FY27E FY28E
Operating margin (%) 15.2 14.8 18.3 16.5 13.5 15.8 13.5 17.9 18.2 17.6
Net margin (%) 7.9 9.0 11.1 10.3 8.1 9.9 7.5 11.0 114 11.1
Raw material/ Sales (%) 38.8 39.2 44.8 42.0 41.2 42.3 42.4 42.8 43.0 43.3
Effective tax rate (%) 35.2 18.9 25.2 25.0 24.3 24.4 28.1 28.3 25.2 25.2
Book value per share (Rs) 99.1 107.8 117.5 133.5 146.3 164.6 172.6 192.8 208.1 223.2
ROA (%) 16.0 12.8 16.2 18.0 14.5 16.3 12.6 17.9 17.7 17.4
ROE (%) 16.0 15.4 17.2 19.2 15.9 18.0 13.0 18.4 18.4 18.2

Peer comparison

Tow | e s || oo |

Companies
mm- FY27E FY28E FY27E FY28E FY27E FY28E FY27E FY28E

Cera Sanitaryware Ltd 6,450 6,673 Uy 190.1 222.4 33.9 29.0 22.2 18.9 15.9 16.9
Kajaria Ceramics Ltd 1,209 1,370 13.3 BUY 36.9 39.1 32.8 30.9 19.3 18.2 18.4 18.2
Somany Ceramics Ltd 535 520 -2.8 BUY 24.0 30.6 223 17.5 7.7 6.3 111 12.9

Stock performance

Absolute Perf (%) Relative Perf wrt Nifty (%)
im 3M 6M 12mMm 3Yrs 5Yrs im 3M 6M 12M 3Yrs 5Yrs
Kajaria Ltd 13% 32% 26% 12% -3% 22% 11% 25% 34% 18% -25% -30%
Somany Ceramics Ltd (India) 8% 50% 35% -5% -24% -11% 7% 43% 44% 1% -46% -63%
Cera Sanitaryware Ltd 16% 41% 23% -6% -14% 44% 15% 35% 32% 0% -37% -9%
Nifty 50 1% 7% -9% -6% 22% 52% 0% 0% 0% 0% 0% 0%

Source : IDBI Capital, Company, Bloomberg




Lemon Tree Hotels (LEMONTREE): BUY CMP: Rs117; TP: Rs165 () IDBI capital

On a fast track growth mode Mkt Cap: Rs92 bn, 3m daily Vol.: 43.6mn
Key rationale EV/EBITDA valuation band
= LTHis the one of the largest hotel chain in the mid-priced hotel operator in the
domestic market. 30 1 2Yr Fwd EV/Ebitda
= LTHL currently operates 10,956 rooms in 121 hotels in India and abroad, under 20 \,\ AN
its various brands viz. Aurika Hotels & Resorts, Lemon Tree Premier, Lemon %W‘AUM&W.
Tree Hotels, Red Fox Hotels, Keys Prima, Keys Select and Keys Lite.. 10 - i v
= The company has also planned aggressive room additions over the next
1 11 1 0 T T T T T T T T T T T T T T T T T T T T T T
2-3 years. So, with the addition of these rooms the company will have OO MU NN MMM DTt 000D
17,116 rooms in 212 hotels. L1 bh SdOL Tl gl b Elgd L
$25698283°88222533622288=2
= The company has guided to be debt free by the end of FY29. =< 2<= <=
= The company currently is focusing on renovating the hotels. 2Yr Fwd Ev/Ebitda(x) ~ ——-SD 13x
Avg 16x +SD 19x
Catalyst Financial Snapshot
= The Indian hotel industry’s upcycle is expected to last for the next 4-5 years (INR mn) FY24 FY25 FY26 FY27E  FY28E
with room demand expected to stay ahead of room supply. Revenue 10,711 12,861 14,445 16,657 18,489
. . . . . - Change YoY(%) 22 20 12 15 11
LTHL, with expanding room inventory, will be the key beneficiary of the upcycle EBITDA 5232 6341 6912 8160 9,162
and will see sustained improvement in the occupancies, ARRs and RevPAR in Change YoY(%) 17 21 9 18 12
the coming years. EBITDAMargin(%) ~ 48.8 493 478  49.0 496
Adj.PAT 1,485 1,966 2,604 3,114 3,917
Risks EPS (Rs) 1.9 2.5 33 3.9 5.0
i . o Change YoY(%) 29.6 324 32 20 26
Slowdown in the travel and tourism industry. PE(x) 50.8 452 341 296 235
= Increase in room supply in the industry could put pressure on the ARR in the Dividend Yield (%) - - - - -
upcoming years. EV/EBITDA (x) 20.5 16.5 14.9 12.4 10.7
RoE (%) 16.3 18.5 204 20.1 20.6
Valuation RoCE (%) 11.0 13 13.7 15.9 17.5
Source : IDBI Capital, Company, Bloomberg
= The stock is trading at 10.7x EV/EBITDA on FY28E. We value the company at
15x EV/EBITDA on FY28E to arrive at TP of Rs165.
/ Archana Gude Parth Mandavgane
archana.gude@idbicapital.com parth.mandavgane@idbicapital.com
+91-22-4069 1938 +91-22-4069 1792




Lemon Tree Hotels: Key Parameters (D) IDBI capital

Key Assumption & Ratios

Year to March FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY26 FY27E FY28E
Operating margin (%) 30.7 36.4 24.3 29.5 51.2 48.8 49.3 47.8 49.0 49.6
Net margin (%) 9.5 -1.2 -50.5 -21.7 13.1 13.9 15.3 18.0 18.7 21.2
Effective tax rate (%) -25.0 2131.4 15.0 5.0 21.3 15.9 17.9 16.6 25.2 25.2
Book value per share (Rs) 10.3 11.7 10.8 9.7 10.0 11.4 13.9 16.8 20.8 25.7
ROA (%) 4.4 4.6 -1.2 0.4 9.5 10.6 12.2 13.2 15.3 16.7
ROE (%) 6.2 -0.8 -13.3 -10.0 13.6 16.3 18.5 20.4 20.1 20.6

Peer comparison

X CMmP TP Upside EPS (Rs) PER (x) EV/EBITDA (x) ROE (%)
Companies Reco
(Rs) (Rs) (%) FY27E FY28E FY27E FY28E FY27E FY28E FY27E FY28E
Lemon Tree Hotels 117 165 41.4 BUY 3.9 5.0 29.6 23.5 12.4 10.7 20.1 20.6
Chalet Hotels 814 937 15.0 BUY 28.1 29.7 29.0 27.4 15.5 14.4 18.1 18.3
Indian Hotels 714 869 21.7 BUY 17.8 20.4 40.2 35.0 24.2 211 18.1 18.3
The Park Hotel 120 154 28.3 BUY 5.4 6.7 22.1 17.9 9.7 8.1 8.3 9.6
Brigade Hotels 63 86 36.5 BUY 1.9 2.2 34.0 28.8 12.5 9.9 7.1 7.8
Stock performance
Absolute Perf (%) Relative Perf wrt Nifty (%)
iMm 3M 6M 12M 3Yrs 5Yrs im 3M 6M 12m 3Yrs 5Yrs
Lemon Tree Hotels 2% 16% -26% -17% 25% 176% 1% 9% -17% -10% 3% 124%
Chalet Hotels 4% 16% -9% -12% 84% 361% 3% 9% -1% -5% 62% 309%
The Park Hotel 3% 24% -10% -28% - - 2% 18% -1% -21% NA NA
Indian Hotels 9% 25% -3% -6% 85% 421% 8% 18% 5% 0% 63% 369%
Brigade Hotels 3% 13% -7% - - - 1% 6% 2% - - -
Nifty 50 1% 7% -9% -6% 22% 52% 0% 0% 0% 0% 0% 0%

Source : IDBI Capital, Company, Bloomberg




Valuation Summary

Companies

Aadhar Housing Finance

AAVAS Financiers Ltd

Aptus Value Housing Finance

Axis Bank Ltd

Cholamandalam Investment and Finz
City Union Bank

DCB Bank

Federal Bank

HDFC Bank Ltd

Home First Finance

ICICI Bank Ltd

India Shelter Finance

Indusind Bank

Mahindra & Mahindra Financial Servi
Manappuram Finance

Muthoot Finance Ltd

Shriram Finance Ltd

Sundaram Finance Ltd

BLS International

Ador Welding Ltd

Cummins India Ltd

GE Vernova T&D India Ltd

Harsha Engineers International Ltd
Hitachi Energy India Ltd

Kirloskar Oil Engines Ltd

Rolex Rings Ltd

Voltamp Transformers Ltd
Acutaas Chemicals Ltd

Clean Science And Technology Ltd
Navin Fluorine International Ltd
Neogen Chemicals Ltd

SRF Ltd

Banks & Financial services
Banks & Financial services
Banks & Financial services
Banks & Financial services
Banks & Financial services
Banks & Financial services
Banks & Financial services
Banks & Financial services
Banks & Financial services
Banks & Financial services
Banks & Financial services
Banks & Financial services
Banks & Financial services
Banks & Financial services
Banks & Financial services
Banks & Financial services
Banks & Financial services
Banks & Financial services
Business Services

Capital Goods

Capital Goods

Capital Goods

Capital Goods

Capital Goods

Capital Goods

Capital Goods

Capital Goods

Capital Goods & Chemicals
Capital Goods & Chemicals
Capital Goods & Chemicals
Capital Goods & Chemicals

Capital Goods & Chemicals

225.49
120.58
139.65
4,186.17
1,525.96
206.68
59.65
814.25
12,289.49
119.10
9,865.16
83.75
720.07
438.98
304.53
1,203.32
2,452.09
500.71
103.18
22.09
1,568.81
1,265.89
38.21
1,556.47
343.68
40.74
105.01
288.69
80.83
394.28
55.45

811.91

516

1521

279

1346

1790

209

185

330

798

1139

1375

769

924

316

324

2997

1042

4507

251

1269

5660

4944

420

34920

2364

150

10380

3526

761

7687

2025

2739

602

1676

320

1600

1811

255

224

328

960

1409

1616

971

877

350

353

4060

1196

5086

255

1307

5046

5214

527

35001

1644

175

9501

3001

857

8265

2001

3579

16.76

10.21

14.76

18.90

1.18

22.24

20.95

-0.62

20.31

23.66

17.51

26.21

-5.11

10.83

8.88

35.46

14.76

12.85

1.76

2.98

-10.84

5.46

25.57

0.23

-30.46

16.99

-8.46

-14.89

12.69

7.52

-1.18

30.67

BUY

BUY

BUY

BUY

BUY

BUY

BUY

BUY

BUY

BUY

BUY

BUY

HOLD

BUY

BUY

BUY

BUY

BUY

BUY

BUY

HOLD

BUY

BUY

HOLD

HOLD

BUY

HOLD

BUY

HOLD

BUY

BUY

BUY

EPS (Rs)

FY27E

31.83

99.36

21.66

93.13

77.67

16.16

26.61

19.69

56.15

66.23

80.66

61.93

42.60

27.34

20.52

302.53

52.14

186.67

19.64

62.62

104.16

62.80

21.23

352.66

47.92

7.56

292.39

56.32

24.01

167.53

14.84

72.60

39.87

119.79

26.14

106.50

88.58

19.16

3211

23.38

67.21

80.24

95.68

79.61

66.73

29.24

28.09

344.86

62.79

213.99

21.54

74.64

126.14

86.94

26.28

505.45

56.09

8.87

328.17

71.07

28.59

201.19

56.59

85.16

BVPS (Rs)
FY27E  FY28E
202.99 24248
72154  838.36
120.08 0.00
74255  844.57
372.34 0.00
105.14 12239
21752 251.10
173.78  194.47
419.49  482.09
46132  535.80
48929  564.59
348.60  426.65
846.09  898.52
15361  175.29
185.42  207.58

1191.65  1510.52
465.41  523.33
1287.55  1492.10
78.49 97.51
36021  412.80
35373 420.89
16237  243.26
17520 20148
1507.33  2005.55
29027  346.36
52.13 61.00
1957.95  2175.88
256.81  326.39
165.84  185.79
929.81  1117.73
516.94  572.53
53736 613.55

PER (x)

FY27E

16.20

15.31

12.88

14.45

23.04

12.91

6.96

16.77

14.21

17.20

17.05

12.42

21.70

11.55

15.80

9.91

19.99

24.14

12.76

20.27

54.33

78.73

19.77

99.02

49.34

19.78

35.50

62.61

31.67

45.88

136.43

37.73

FY28E

12.93

12.70

10.67

12.64

20.21

10.88

5.77

14.12

11.87

14.20

14.37

9.66

13.85

10.80

11.54

8.69

16.60

21.06

11.64

17.00

44.87

56.87

15.97

69.09

42.15

16.86

31.63

49.62

26.60

38.21

35.78

32.16

P/B (x)

FY27E

2.54

2.11

2.32

181

4.81

1.98

0.85

1.90

1.90

2.47

2.81

221

1.09

2.06

175

2.52

2.24

3.50

3.19

3.52

16.00

30.45

2.40

23.17

8.14

2.87

5.30

13.73

4.59

8.27

3.92

5.10

FY28E

213

1.81

1.90

1.59

3.63

1.70

0.74

1.70

1.66

213

2.44

1.80

1.03

1.80

1.56

1.98

1.99

3.02

2.57

3.07

13.45

20.32

2.08

17.41

6.83

2.45

4.77

10.80

4.09

6.88

3.54

4.46

EV/EBITDA (x)
FY27E  FY28E
NA NA
NA NA
NA NA
NA NA
NA NA
NA NA
NA NA
NA NA
NA NA
NA NA
NA NA
NA NA
NA NA
NA NA
NA NA
NA NA
NA NA
NA NA
9.87 9.00
14.01 12.19
50.06 41.19
59.25 42.45
13.35 11.15
75.02 51.65
2253 20.05
13.82 12.42
30.06 26.79
45.79 37.99
20.09 17.40
3031 25.67
38.39 19.27
21.82 19.32

ROE(%)
FY27E

16.84
14.47
19.36
13.17
20.13
14.92
12.31
11.87
14.30
14.69
16.41
19.05

4.98
15.95

6.97
28.38
13.45
15.12
28.40
18.45
31.59
46.96
12.90
26.43
17.77
15.65
15.68
24.55
15.25
18.02

3.59

14.36

D) IDBI capital

17.73

15.04

19.25

13.23

0.00

16.04

13.10

12.61

14.87

0.00

17.21

20.11

7.50

16.60

11.69

25.53

11.91

14.95

24.68

19.31

32.57

42.87

13.95

28.78

17.62

15.69

15.88

24.37

16.26

18.00

10.39

14.80



Valuation Summary (contd.) ) IDBI capital

Mkt Cap EPS (Rs) BVPS (Rs) PER (x) P/B (x) EV/EBITDA (x) RoE(%)
Companies
(Rs bn) FY27E FY27E FY28E FY27E FY28E FY27E FY28E FY27E FY28E FY27E

Birlasoft Limited IT-Services 80.05 286 430 5019 HOLD 22,51 25.04 162.65 177.47 12.72 11.43 1.76 1.61 6.73 6.13 13.84 14.11
Coforge Ltd IT-Services 648.85 1451 1600 10.00 HOLD 52.50 64.39 292.81 334.54 27.60 22.50 5.00 4.30 13.60 11.40 17.93 19.24
Cyient Ltd IT-Services 96.91 872 1015 1641 HOLD 63.60 72.55 529.75 546.49 13.71 12.02 1.65 1.60 7.37 6.39 12.00 13.27
HCL Technologies IT-Services 2,908.51 1072 1614  50.59 HOLD 79.85 86.83 288.70 304.53 13.42 12.34 371 3.52 838 7.70 27.66 28.51
L&T Technology Services Ltd. IT-Services 333.03 3140 3765 19.91 HOLD 140.13 161.43 674.75 775.38 22.41 19.45 4.65 4.05 13.40 11.66 22.20 22.26
LTIMindtree Ltd IT-Services 1,049.45 3538 4762 34.60 HOLD 211.31 238.15 917.06  1046.41 16.74 14.86 3.86 3.38 10.67 9.60 23.04 22.76
Newgen Software Techonologies Ltd IT-Services 67.20 472 565 19.82 HOLD 25.71 31.02 143.26 167.30 18.34 15.20 3.29 2.82 13.03 11.23 17.95 18.54
osys Ltd IT-Services 4,059.20 1000 1355 3545 HOLD 76.95 82.21 242.09 259.30 13.00 12.17 4.13 3.86 8.36 7.78 31.78 31.70
Sonata Software Ltd IT-Services 75.06 268 332 24.04 HOLD 18.86 23.98 79.41 95.19 14.19 11.16 3.37 2.81 9.98 8.61 25.47 27.47
Tata Consultancy Services IT-Services 7,350.14 2032 3137 54.42 BUY 168.17 184.52 339.42 393.94 12.08 11.01 5.99 5.16 8.36 7.77 49.55 46.84
Tech Mahindra IT-Services 1,376.69 1405 1697 20.81 BUY 75.40 83.84 358.64 395.80 18.63 16.76 3.92 3.55 12.24 11.06 21.02 21.18
Wipro Ltd IT-Services 1,687.47 170 221 29.70 HOLD 15.69 15.81 88.60 92.81 10.86 10.78 1.92 1.84 6.01 5.80 17.71 17.03
Zensar Technologies Limited IT-Services 96.77 425 569 33.79 HOLD 35.18 38.43 230.96 257.86 12.09 11.07 1.84 1.65 7.32 6.64 15.23 14.91
PVR Inox Ltd Media 94.43 962 1191  23.85 BUY 38.41 55.91 798.41 854.33 25.03 17.20 1.20 1.13 9.56 6.86 4.81 6.54
Jindal Steel Ltd Metal and Mining 1,081.40 1060 1303 2291 HOLD 65.83 90.53 564.07 652.59 16.10 11.71 1.88 1.62 9290.47  7243.32 11.67 13.87
JSW Steel Ltd Metal and Mining 2,999.10 1226 1242 1.27 HOLD 39.98 52.70 451.83 509.07 30.68 23.27 271 2.41 10940.85  9258.56 8.85 10.35
Steel Authority India Ltd Metal and Mining 716.53 173 158 -893 SELL 14.91 14.07 153.45 165.18 11.63 12.33 113 1.05 6586.82 6821.63 9.72 8.52
Tata Steel Ltd Metal and Mining 2,347.76 188 229 21.77 HOLD 13.25 14.94 91.08 102.02 14.19 12.59 2.06 1.84 7198.33  6724.97 14.55 14.65
Apeejay Surrendra Park Hotels Ltd ~ Midcap 25.59 120 154  28.39 BUY 5.42 6.71 67.80 72.68 22.14 17.88 177 1.65 10.62 8.92 8.29 9.55
APL Apollo Tubes Midcap 496.65 1789 2270 26.91 BUY 53.70 63.05 236.03 289.08 3331 28.37 7.58 6.19 22.56 19.46 22.75 21.81
Astral Ltd Midcap 358.81 1336 1611 20.62 HOLD 23.76 29.29 166.14 188.23 56.20 45.60 8.04 7.10 30.23 25.39 15.02 16.44
Bata India Ltd Midcap 87.91 684 774 13.17 BUY 17.53 19.34 129.67 134.61 39.02 35.37 5.27 5.08 12.50 11.50 13.81 14.64
Brigade Hotel Ventures Ltd Midcap 23.95 63 8 36.42 BUY 1.85 2.19 27.10 29.29 33.99 28.83 2.33 2.15 12.25 8.63 7.08 7.75
Castrol Limited Midcap 182.42 184 204 10.61 HOLD 10.53 12.03 20.74 22.77 17.52 15.33 8.89 8.10 12.15 10.60 52.69 55.30
CCL Product (India) Ltd Midcap 157.72 1181 1139 -3.57 HOLD 36.41 45.57 204.24 240.06 32.44 25.92 5.78 4.92 20.04 17.49 19.17 18.98
Century Plyboards Midcap 166.40 749 775 3.48 HOLD 19.01 24.17 134.19 155.88 39.41 30.98 5.58 4.80 22.11 18.74 15.10 15.51
Cera Sanitaryware Ltd Midcap 83.21 6452 6673 343 BUY 190.11 22242 124693 1378.12 33.94 29.01 5.17 4.68 24.07 20.79 15.92 16.95
Chalet hotels Itd Midcap 178.46 815 937 14.98 BUY 28.06 29.73 195.12 222.45 29.04 27.41 4.18 3.66 16.67 15.70 15.42 14.24
DDev Plastiks Ltd. Midcap 28.11 272 320 17.80 BUY 24.66 32.01 120.79 150.40 11.01 8.49 2.25 181 7.85 6.01 22.55 23.61
Finolex Industries Ltd Midcap 108.50 175 207 1837 HOLD 8.30 9.96 103.60 106.36 21.06 17.55 1.69 1.64 15.19 12.76 8.52 9.84



Valuation Summary (contd.) ) IDBI capital

Mkt Cap EPS (Rs) BVPS (Rs) PER (x) P/B (x) EV/EBITDA (x) RoE(%)

Companies Sector

(Rs bn) FY27E FY28E FY27E FY28E FY27E FY28E FY27E FY28E FY27E FY28E FY27E FY28E
Greenpanel Industries Ltd Midcap 23.42 191 204 6.80 HOLD 5.95 10.20 115.96 125.21 32.08 18.72 1.65 1.53 12.08 9.39 5.26 8.46
Greenply Industries Ltd Midcap 37.05 297 316 6.53 BUY 11.08 15.05 82.17 96.71 26.77 19.72 3.61 3.07 13.14 11.29 13.49 15.56
Indian Hotels Company Midcap 1,016.26 714 869 21.72 BUY 17.78 20.42 104.40 118.34 40.16 34.96 6.84 6.03 26.78 23.64 18.11 18.34
JK Paper Ltd Midcap 63.63 351 463 31.93 BUY 29.69 51.16 325.05 368.24 11.82 6.86 1.08 0.95 7.05 5.07 9.40 14.66
Kajaria Ceramics Ltd Midcap 192.81 1210 1370 13.19 BUY 36.87 39.15 208.07 223.21 32.83 30.92 5.82 5.42 20.08 19.10 18.39 18.15
Lemon Tree Hotels Ltd Midcap 92.42 117 165 41.45 BUY 3.94 4.96 20.76 25.71 29.61 23.54 5.62 4.54 14.28 12.72 20.12 20.63
Mold-Tek Packaging Midcap 23.90 719 728 1.20 BUY 25.74 31.63 228.83 253.26 27.94 22.74 3.14 2.84 13.48 11.69 11.80 13.12
Nilkamal Ltd Midcap 18.79 1259 1692  34.37 BUY 126.85 162.54 115510 1281.64 9.93 7.75 1.09 0.98 5.08 4.28 12.07 13.89
Phillips Carbon Black Ltd Midcap 126.36 321 279 -13.12 HOLD 8.48 13.94 104.79 113.23 37.86 23.04 3.06 2.84 14.81 11.74 8.09 12.31
Prince Pipes and Fittings Ltd Midcap 3175 287 312 865 BUY 12.63 17.33 160.17 176.30 22.73 16.57 179 1.63 9.90 7.95 8.18 10.30
Relaxo Footwears Ltd Midcap 101.01 406 386 -4.87 HOLD 7.87 9.65 58.16 62.41 51.59 42.03 6.98 6.50 24.33 21.01 8.69 10.22
Safari Industries Midcap 78.10 1594 2000 25.47 BUY 41.09 50.00 264.04 309.03 38.80 31.88 6.04 5.16 23.87 19.88 15.56 16.18
Somany Ceramics Ltd Midcap 21.89 534 520 -2.59 BUY 23.97 30.59 224.62 249.81 22.28 17.45 2.38 2.14 9.00 7.93 11.14 12.90
Supreme Industries Midcap 401.13 3158 4253  34.68 BUY 79.22 98.45 517.87 569.52 39.86 32.07 6.10 5.54 22.11 18.20 17.34 19.51
Surya Roshni Ltd Midcap 56.31 259 221 -14.58 HOLD 17.93 21.76 136.13 153.89 14.43 11.89 1.90 1.68 7.91 6.70 13.17 14.14
VIP Industries Midcap 43.42 306 275 -10.03 SELL 3.57 9.16 23.95 3311 85.51 33.37 12.76 9.23 21.93 16.16 14.92 27.66

Indian Railway Catering & Tourism Cc Transportation 402.32 503 610 21.30 BUY 19.98 22.72 65.43 79.15 25.18 22.14 7.69 6.35 19.15 16.63 30.53 28.70
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The information contained herein is from the public domain or sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-date and it should not
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to be reliable, although its accuracy and completeness cannot be guaranteed.

Opinions expressed are current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis, the information discussed in this material, IDBI Capital, its
directors, employees are under no obligation to update or keep the information current. Further there may be regulatory, compliance, or other reasons that prevent us from doing so.

Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice.

IDBI Capital, its directors and employees and any person connected with it, will not in any way be responsible for the contents of this report or for any losses, costs, expenses, charges, including notional
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This transmission could contain viruses, be corrupted, destroyed, incomplete, intercepted, lost or arrived late. IDBI Capital, its directors or employees or associates accept no liability for any damage caused,
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compensation were, are or would be directly or indirectly related to the specific recommendations or views expressed in this report. Principally, We would be responsible for the preparation of this research
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strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with
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1. These terms and conditions, and consent thereon are for the research services provided by the Research Analyst (RA) and RA cannot execute/carry out any trade (purchase/sell transaction) on behalf of,
the client. Thus, the clients are advised not to permit RA to execute any trade on their behalf.

2. The fee charged by RA to the client will be subject to the maximum of amount prescribed by SEBI/ Research Analyst Administration and Supervisory Body (RAASB) from time to time (applicable only for
Individual and HUF Clients).

Note:

2.1.The current fee limit is Rs 1,51,000/- per annum per family of client for all research services of the RA.
2.2.The fee limit does not include statutory charges.

2.3.The fee limits do not apply to a non-individual client / accredited investor.

3. RA may charge fees in advance if agreed by the client. Such advance shall not exceed the period stipulated by SEBI; presently it is one quarter. In case of pre-mature termination of the RA services by
either the client or the RA, the client shall be entitled to seek refund of proportionate fees only for unexpired period.

4.  Fees to RA may be paid by the client through any of the specified modes like cheque, online bank transfer, UPI, etc. Cash payment is not allowed. Optionally the client can make payments through
Centralized Fee Collection Mechanism (CeFCoM) managed by BSE Limited (i.e. currently recognized RAASB).

5. The RAis required to abide by the applicable regulations/ circulars/ directions specified by SEBI and RAASB from time to time in relation to disclosure and mitigation of any actual or potential conflict of
interest. The RA will endeavor to promptly inform the client of any conflict of interest that may affect the services being rendered to the client.

6.  Any assured/guaranteed/fixed returns schemes or any other schemes of similar nature are prohibited by law. No scheme of this nature shall be offered to the client by the RA.

7.  The RA cannot guarantee returns, profits, accuracy, or risk-free investments from the use of the RA’s research services. All opinions, projections, estimates of the RA are based on the analysis of available
data under certain assumptions as of the date of preparation/publication of research report.

8.  Anyinvestment made based on recommendations in research reports are subject to market risks, and recommendations do not provide any assurance of returns. There is no recourse to claim any losses
incurred on the investments made based on the recommendations in the research report. Any reliance placed on the research report provided by the RA shall be as per the client’s own judgement and
assessment of the conclusions contained in the research report.

9.  The SEBI registration, Enlistment with RAASB, and NISM certification do not guarantee the performance of the RA or assure any returns to the client.
10. For any grievances,

Step 1: the client should first contact the RA using the details on its website or following contact details:

(RA to provide details as per ‘Grievance Redressal / Escalation Matrix’)

Step 2: If the resolution is unsatisfactory, the client can also lodge grievances through SEBI’s SCORES platform at www.scores.sebi.gov.in

Step 3: The client may also consider the Online Dispute Resolution (ODR) through the Smart ODR portal at https://smartodr.in

11. Clients are required to keep contact details, including email id and mobile number/s updated with the RA at all times.

12. The RA shall never ask for the client’s login credentials and OTPs for the client’s Trading Account Demat Account and Bank Account. Never share such information with anyone including RA.
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