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The market is highly volatile. The elections are coming in next 3-4 months. On the other hand, the
geopolitical concerns, volatile crude oil prices and slowing global growth are factors of worry. The upcoming
budget announcement will be immediate major trigger for the market. It will be pre-election budget which
can be populist. If it turns populist then further FIl/ FPI outflows can be possible. There is more probability of
a correction over the medium term. However, it is not possible to time the market and to invest exactly at
the lowest point. Therefore, it is advisable to accumulate the suggested stocks in a staggered manner.
Preferably the investor can do SIP kind of investment spread over a 12 months period so that the current
crisis period can also get migrated. The investment horizon should be 3-5 years. The SIP can be done as a
basket investment with 10-14 stocks with a periodicity of a month or fortnight.

SIP STOCKS

CMP (Rs) Market Cap EPS(Rs) EPS(Rs) P/E(x)

Sr No Stocks

14-Jan-2019 (Rs bn) (FY19E) (FY20E) (FY20E)
1 JSW Steel Ltd 284 686.2 333 31.0 9.2
2 Kotak Mahindra Bank Ltd 1212 2311.5 30.0 38.0 31.9
3 ITC Ltd 294 3603.9 10.1 11.4 25.9
4 Cochin Shipyard Ltd 371 50.4 33.1 33.7 11.0
5 Castrol India Ltd 159 156.7 6.9 7.3 21.7
6 Hindustan Petroleum Corp Ltd 234 356.5 30.7 315 7.4
7 Tata Chemicals Ltd 693 176.6 434 50.9 13.6
8 Page Industries Ltd 23818 265.7 392.1 471.1 50.6
9 Torrent Power Ltd 260 125.1 24.7 27.2 9.6
10 Cyient Ltd 601 67.9 42.1 49.7 121
11 Tata Elxsi Ltd 969 60.3 45.6 50.4 19.2
12 Gujarat State Fertilizers & Chemicals Ltd 110 44.0 12.9 14.2 7.8
13 Aurobindo Pharma 770 451.3 42.8 53.9 14.3
14 Hero MotoCorp 2867 572.6 184.7 205.5 14.0
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Disclaimer
This report has been published by IDBI Capital Markets & Securities Ltd. (hereinafter referred to as “IDBI Capital”) for private circulation. This report should not be

reproduced or copied or made available to others. No person associated with IDBI Capital is obligated to call or initiate contact with you for the purposes of elaborating
or following up on the information contained in this report. The information contained herein is strictly confidential and meant for solely for the selected recipient and
may not be altered in any way, transmitted to copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without the prior
written consent of IDBI Capital.

Recipients may not receive this report at the same time as other recipients. IDBI Capital will not treat recipients as customers by virtue of their receiving this report.

The information contained herein is from the public domain or sources believed to be reliable, but we do not make any representation or warranty that it is accurate,
complete or up-to-date and it should not be relied upon as such. While reasonable care has been taken to ensure that information given is at the time believed to be fair
and correct and opinions based thereupon are reasonable, due to the very nature of research it cannot be warranted or represented that it is accurate or complete and it
should not be relied upon as such. In so far as this report includes current or historical information, it is believed to be reliable, although its accuracy and completeness

cannot be guaranteed.
Opinions expressed are current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis, the information discussed in

this material, IDBI Capital, its directors, employees are under no obligation to update or keep the information current. Further there may be regulatory, compliance, or
other reasons that prevent us from doing so.

Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice.

IDBI Capital, its directors and employees and any person connected with it, will not in any way be responsible for the contents of this report or for any losses, costs,
expenses, charges, including notional losses/lost opportunities incurred by a recipient as a result of acting or non-acting on any information/material contained in the
report.

This is not an offer to sell or a solicitation to buy any securities or an attempt to influence the opinion or behavior of investors or recipients or provide any investment/tax
advice.

This report is for information only and has not been prepared based on specific investment objectives. The securities discussed in this report may not be suitable for all
investors. Investors must make their own investment decision based on their own investment objectives, goals and financial position and based on their own analysis.
Trading in stocks, stock derivatives, and other securities is inherently risky and the recipient agrees to assume complete and full responsibility for the outcomes of all
trading decisions that the recipient makes, including but not limited to loss of capital.

Opinions, projections and estimates in this report solely constitute the current judgment of the author of this report as of the date of this report and do not in any way
reflect the views of IDBI Capital, its directors, officers, or employees.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject IDBI Capital and associates to any
registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category
of investors. Persons in whose possession this report may come are required to inform themselves of and to observe such restriction.

E-mail is not a secure method of communication. IDBI Capital cannot accept responsibility for the accuracy or completeness of any e-mail message or any attachment(s).
This transmission could contain viruses, be corrupted, destroyed, incomplete, intercepted, lost or arrived late. IDBI Capital, its directors or employees or associates accept
no liability for any damage caused, directly or indirectly, by this email.
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I, A K Prabhakar, hereby certify that the views expressed in this report accurately reflect my personal views about the subject companies and / or securities. | also certify
that no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report. Principally, | will be
responsible for the preparation of this research report and have taken reasonable care to achieve and maintain independence and objectivity in making any
recommendations herein.

Other Disclosure

IDBI Capital Markets & Securities Ltd. (hereinafter referred to as “IDBI Capital”) was incorporated in the year 1993 under Companies Act, 1956 and is a wholly owned
subsidiary of IDBI Bank Limited. IDBI Capital is one of India’s leading securities firm which offers a full suite of products and services to individual, institutional and
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Services Ltd. (Fellow Subsidiary).
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on www.idbicapital.com IDBI Capital along with its associates are leading underwriter of securities and participants in virtually all securities trading markets in India. We
and our associates have investment banking and other business relationships with a significant percentage of the companies covered by our Research Department.
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materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest. Directors of IDBI Capital or its
associates may have interest in the Companies under recommendation in this report either as Director or shareholder. Additionally, other important information
regarding our relationships with the company or companies that are the subject of this material is provided herein. This material should not be construed as an offer to
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