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Nilkamal

Summary TP Rs 1,753

. . cMP Rs 1,712
Nilkamal Ltd.’s (NILK) Q1FY27 result was below our estimates Potential upside/downside 2%
on key parameters. NILK’s B2B business registered degrowth of Previous Rating BUY

37% and 10% in volume and value terms respectively. The
management cited that the global geopolitical developments

o . L ) ) Key Stock Data

and supply chain disruptions have led to a significant increase in Bloomberg / Reuters NILK IN / NKML.BO
major raw material costs by ~50% which has impacted mainly Sector Plastic Building Material
the B2B business volume. However, through proactive price Shares o/s (mn) 15
increase and product mix optimisation initiatives, value Market cap. (Rs mn) 26,783
degrowth remained only at 10% along with improved gross 3-m daily avg Trd value (Rs mn) 170
margin. Further, the Retail & E-commerce segment clocked the 52-week High / Low 1,982/1,036

Sensex / Nifty 78,639 /24,774

growth of 13% due to better product offering, effective
marketing strategy and by optimising the after-sales service

activity. We have marginally cut our earnings given weak Q1 Price Performance (%)

performance and near term challenges on volume off-take. Post -1m -3m -12m
h . in th k ori ial ide i Absolute 42.1 37.9 6.5
sharp increase in the recent stock price, potential upside is Rel to Sensex 400 36.4 103

capped from current level. We downgrade the stock to HOLD
with a revised TP of Rs1,753, assigning 15x PER on FY28E.

V/s Consensus

= Lower sales volume dented net sales: NILK reported net sales of EPS (Rs) FY27E FY28E
Rs8.2bn, down by -7.2%YoY while EBITDA came in at Rs 0.7bn, IDBI Capital 96.1 116.8
increased by 28.7%YoY over Q1FY26. Consequently EBITDA margin Consensus 109.3 137.0
expanded by 254bps YoY to 9.1%, 254bps YoY. The company % difference (12.1) (14.7)
reported net profit of 0.2bn, a healthy growth of 59.2% over
Q1FY26. Shareholding Pattern (%)

" Revival in earnings will be closely watched: NILK continues to Promoters 64.5
focus on calibrated capacity expansion to sustain its growth Fil 1.0
momentum. Over the long term, we believe the company’s Dl 12.9
continued emphasis on strengthening its B2B and retail presence, Public 21.6
expanding its retail and e-commerce network, and enhancing brand Total 100
visibility is likely to support healthy earnings growth. HOLD with a
TP of Rs1,753.

Q4FY26 Result Review

Financial snapshot (Rs mn)

Year FY24 FY25 FY26 FY27E FY28E

Revenue 31,963 33,127 37,781 39,573 42,889

Change (yoy, %) 2 4 14 5 8

EBITDA 2,904 2,824 3,288 3,572 4,080

Change (yoy, %) (6) (3) 16 9 14

EBITDA Margin(%) 9.1 8.5 8.7 9.0 9.5

Adj.PAT 1,224 1,068 1,315 1,434 1,743

EPS (Rs) 82.0 71.6 88.1 96.1 116.8

Change (yoy, %) (8.6) (12.8) 23.1 9.1 21.6

PE(x) 20.9 239 19.4 17.8 14.7

Dividend Yield (%) 1.2 1.2 1.2 1.4 1.8

EV/EBITDA (x) 9.4 9.9 8.3 7.4 6.3

RoE (%) 9.0 7.4 8.6 8.8 10.1

RoCE (%) 11.0 9.1 10.0 11.1 12.8

Source: IDBI Capital Research
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Exhibit 1: Financial snapshot

Particulars (mn) Q1FY27
Total revenues 8,197
Total expenditure 7,451
EBIDTA 746
EBIDTA margin (%) 9.1
Depreciation 385
Interest cost 99
Other income 45
PBT 307
Tax 91
Minority interest and exceptional items 28
Adj. net profit 244
Adj. EPS (INR) 16.3

Source: Company; IDBI Capital Research

Exhibit 2: Actual vs. estimates

Particulars (mn)

Net Sales

EBITDA

EBITDA Margin (%)
Net Profit

EPS, Rs

Source: Company; IDBI Capital Research

Exhibit 3: Net Sales and EBITDA Margin Performance
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Q4FY26 QoQ (%) Q1FY26 YoY (%)
9,652 (15.1) 8,831 (7.2)
8,692 (14.3) 8,251 (9.7)

959 (22.2) 580 28.7

9.9 -84bps 6.6 254bps
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Financial Summary

Profit & Loss Account (Rs mn)
Year-end: March FY23 FY24 FY25 FY26 FY27E FY28E
Net sales 31,309 31,963 33,127 37,781 39,573 42,889
Change (yoy, %) 15 2 4 14 5 8
Operating expenses (28,227) (29,059) (30,304) (34,492) (36,001) (38,810)
EBITDA 3,082 2,904 2,824 3,288 3,572 4,080
Change (yoy, %) 39 (6) (3) 16 9 14
Margin (%) 9.8 9.1 8.5 8.7 9.0 9.5
Depreciation (1,134) (1,154) (1,201) (1,423) (1,472) (1,542)
EBIT 1,948 1,750 1,622 1,865 2,101 2,538
Interest paid (366) (369) (408) (440) (484) (532)
Other income 110 133 117 144 166 191
Pre-tax profit 1,693 1,514 1,331 1,415 1,783 2,196
Tax (430) (382) (340) (355) (449) (553)
Effective tax rate (%) 25.4 25.3 25.5 25.1 25.2 25.2
Minority Interest - - - - - -
Net profit 1,263 1,131 992 1,061 1,334 1,643
Exceptional items - - - (154) - -
Adjusted net profit 1,340 1,224 1,068 1,315 1,434 1,743
Change (yoy, %) 61 (9) (13) 23 9 22
EPS 89.8 82.0 71.6 88.1 96.1 116.8
Dividend per sh 20.0 20.0 20.0 20.0 24.0 30.0
Dividend Payout (%) 26.7 29.3 33.5 27.2 30.0 30.8

Balance Sheet (Rs mn)
Year-end: March FY23 FY24 FY25 FY26 FY27E FY28E
Shareholders' funds 13,142 14,099 14,872 15,774 16,678 17,784
Share capital 149 149 149 149 149 149
Reserves & surplus 12,993 13,950 14,723 15,625 16,529 17,635
Total Debt 1,887 2,474 3,726 2,559 2,443 2,342
Other liabilities 153 159 147 99 144 199
Curr Liab & prov 5,564 5,466 6,687 6,729 7,259 7,740
Current liabilities 5,380 5,263 6,440 6,268 6,758 7,192
Provisions 184 203 247 461 501 548
Total liabilities 7,604 8,100 10,559 9,387 9,846 10,282
Total equity & liabilities 20,754 22,208 25,444 25,176 26,539 28,081
Net fixed assets 7,967 8,055 10,044 10,413 9,951 9,422
Investments 320 706 467 742 771 799
Other non-curr assets 597 1,099 842 761 826 912
Current assets 11,870 12,349 14,092 13,259 14,991 16,949
Inventories 6,560 5,959 6,886 6,451 7,096 7,663
Sundry Debtors 4,334 4,637 4,622 4,673 5,141 5,603
Cash and Bank 240 845 1,395 833 1,391 2,253
Other current assets 735 908 1,188 1,302 1,363 1,429
Total assets 20,754 22,208 25,444 25,176 26,539 28,081
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Cash Flow Statement (Rs mn)
Year-end: March FY23 FY24 FY25 FY26 FY27E FY28E
Pre-tax profit 1,693 1,514 1,331 1,415 1,783 2,196
Depreciation 1,134 1,154 1,201 1,423 1,472 1,542
Tax paid (399) (377) (352) (402) (404) (498)
Chg in working capital (1,226) 200 304 424 (587) (553)
Other operating activities - - - - - -
Cash flow from operations (a) 1,202 2,491 2,485 2,860 2,263 2,687
Capital expenditure (1,971) (1,242) (3,190) (1,793) (1,009) (1,012)
Chg in investments 35 (386) 239 (275) (29) (28)
Other investing activities - - - - - -
Cash flow from investing (b) (1,937) (1,627) (2,951) (2,068) (1,038) (1,040)
Equity raised/(repaid) - - (0) - - -
Debt raised/(repaid) 140 587 1,251 (1,167) (115) (101)
Dividend (incl. tax) (358) (358) (358) (358) (430) (537)
Chg in minorities 0 2 3 2 - -
Other financing activities 509 (490) 120 170 (122) (147)
Cash flow from financing (c) 291 (259) 1,016 (1,353) (667) (785)
Net chg in cash (a+b+c) (444) 605 550 (561) 558 862

Financial Ratios

Year-end: March FY23 FY24 FY25 FY26 FY27E FY28E
Book Value (Rs) 881 945 997 1,057 1,118 1,192
Adj EPS (Rs) 89.8 82.0 71.6 88.1 96.1 116.8
Adj EPS growth (%) 61 -9 -13 23 9 22
EBITDA margin (%) 9.8 9.1 8.5 8.7 9.0 9.5
Pre-tax margin (%) 54 4.7 4.0 3.7 4.5 5.1
Net Debt/Equity (x) 0.1 0.1 0.2 0.1 0.1 0.0
ROCE (%) 13 11 9 10 11 13
ROE (%) 11 9 7 9 9 10
DuPont Analysis
Asset turnover (x) 1.6 1.5 1.4 1.5 1.5 1.6
Leverage factor (x) 1.6 1.6 1.6 1.7 1.6 1.6
Net margin (%) 4.3 3.8 3.2 3.5 3.6 4.1
Working Capital & Liquidity ratio
Inventory days 76 68 76 62 65 65
Receivable days 51 53 51 45 47 48
Payable days 29 27 36 29 29 29
Valuations
Year-end: March FY23 FY24 FY25 FY26 FY27E FY28E
PER (x) 19.1 20.9 23.9 19.4 17.8 14.7
Price/Book value (x) 1.9 1.8 1.7 1.6 1.5 1.4
EV/Net sales (x) 0.9 0.9 0.8 0.7 0.7 0.6
EV/EBITDA (x) 8.8 9.4 9.9 8.3 7.4 6.3
Dividend Yield (%) 1.2 1.2 1.2 1.2 1.4 1.8

Source: Company; IDBI Capital Research
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client’s own judgement and assessment of the conclusions contained in the research report.

The SEBI registration, Enlistment with RAASB, and NISM certification do not guarantee the performance of the RA or assure any returns to the client.
For any grievances,

Step 1: the client should first contact the RA using the details on its website or following contact details:

(RA to provide details as per ‘Grievance Redressal / Escalation Matrix’)

Step 2: If the resolution is unsatisfactory, the client can also lodge grievances through SEBI’s SCORES platform at www.scores.sebi.gov.in

Step 3: The client may also consider the Online Dispute Resolution (ODR) through the Smart ODR portal at https://smartodr.in

Clients are required to keep contact details, including email id and mobile number/s updated with the RA at all times.

The RA shall never ask for the client’s login credentials and OTPs for the client’s Trading Account Demat Account and Bank Account. Never share such information with anyone including RA.




