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Key Observations of Aug 2025 

The Indian stock market extended its weakness in August 2025, following a cautious phase in July. Persistent selling 

pressure dominated the month, with benchmark indices making lower lows and hovering near crucial support levels. 

The bearish sentiment was largely driven by the implementation of tariffs amid rising global trade tensions, which 

triggered volatility across global markets and weighed heavily on investor confidence. 

Domestically, the Reserve Bank of India held its monetary policy meeting but maintained the status quo on interest 

rates, offering no immediate support to the markets. The absence of a rate cut, combined with weak global cues and 

cautious foreign investor activity, added to the downside pressure. 

The Marco highlights during the Aug month were 

 RBI Monetary Policy: The RBI kept policy rates unchanged during its August meeting, citing inflationary 

concerns and global uncertainty. The decision disappointed sections of the market expecting a rate cut. 

 FII Outflows Continue: Foreign institutional investors remained net sellers during the month, driven by 

global risk aversion and rising US bond yields. 

 Rupee Under Pressure: The Indian rupee depreciated against the US dollar amid global risk-off sentiment 

and foreign fund outflows. 

 

AUTO:  

 The Domestic passenger vehicle industry is estimated to log a 1-4% growth in the wholesale volume this 

fiscal year, though the growth in the first four months (April-July) contracting by 1.1%, as per ratings 

agency ICRA. This estimated modest growth is based on concerns over elevated inventory levels and a 

high base. However, steady model launches by OEMs (Original Equipment makes) and potential GST rate 

cuts are expected to support demand in select segments.  

 The US’s new tariffs on Indian auto components are set to cause immediate disruption, with industry 

experts warning that 15-20% of India’s exports to its largest auto-parts market could be lost in the short 

term. The US accounts for 27% of India’s auto component exports, meaning around 8% of the country’s 

total production will be directly affected, as per ICRA. 

 

OIL & GAS:  

Asia’s Crude Oil Imports Surge 

 In August, Asia’s crude oil imports jumped to 27.18 million barrels per day (bpd) from July’s 24.91 million 

bpd, though still below June’s 27.98 million bpd. Much of this rebound stems from buying by China and 

India during a window of lower Brent prices earlier in the summer—not necessarily a sign of stronger 

demand. 

 Indian Oil Corporation unveiled plans to invest ₹1.66 lakh crore over the next five years. The funds will 

bolster refining, fuel marketing, petrochemicals, natural gas, and renewable energy — signalling a push 

toward diversification and cleaner energy. 
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SECTORIAL UPDATES 

TRAVEL: 

 The US, Bangladesh, the UK, Australia and Canada were the top five source countries for Foreign Tourist 

Arrivals (FTAs) in India in the last five years, according to data shared by the government. The FTA figures 

stood at 99.52 lakh for 2024. 

PAPER: 

 India's paper and paperboard imports rose by 8% to 486,000 tonnes in the April-June quarter of 2025-26 

compared to the year-ago period, as per the Indian Paper Manufacturers Association (IPMA). Paper and 

paperboard imports stood at 452,000 tonnes in Q1FY25. Imports from China surged by 28% to 143,000 

tonnes during April-June 2025, consolidating China's position as the single largest source of paper imports 

into India. 

 

 Fertilisers industry body Fertiliser Association of India has demanded lowering of GST rates on raw 

materials like ammonia and sulphuric acid to 5% as well as a refund of accumulated input tax credit to the 

manufacturers. A delegation of the FAI met Finance Minister on this issue on August 26 and also gave a 

representation. The government has announced that it would reform the GST before the Diwali festival to 

bring down the prices and make this law simpler. 

 

SECTORIAL SNAP SHOT: 

In August 2025, Indian markets showed selective sectorial movements amid ongoing global uncertainty. Auto 

(+5.52%) stood out with strong momentum, supported by good sales and expected festive demand outlook. 

FMCG (+0.59%) also held firm, driven by steady consumption trends. 

On the flip side, Pharma (-4.25%) saw a sharp pullback after July’s gains, while Realty (-4.56%) extended its 

correction amid profit-booking. IT (-0.34%) remained largely flat, stabilizing after July’s sharp fall. Metal (-

1.41%) dipped, tracking weak global commodity sentiment. 

 

INSTITUTIONAL ACTIVITY:  

In a continued trend from July, Foreign Institutional Investors (FIIs) remained net sellers in August, 
withdrawing Rs 46,902.92 crores from Indian equity markets. This follows their substantial outflow of Rs 
47,666.68 crores in July, marking two consecutive months of selling pressure from global investors. 
 
In stark contrast, Domestic Institutional Investors (DIIs) have displayed sustained confidence in the Indian 
market. Their net investments surged to Rs 94,828.55 crores in August, building on their strong buying of Rs 
60,939.16 crores in July.  
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Nifty Outlook 

Short Term - Daily Sideways 
  
Medium Term - weekly Positive 
  
Long Term - Monthly Positive 

 

Nifty Technical Data 

Monthly Closing  24,427 
Monthly High  25,154 
Monthly Low  24,338 
Monthly Bias:    Sideways 

Support Level: 23,400 22,200 
Resistance Level: 25,500 26,500 

Moving Averages 
50 DSMA  24,999 
200 DSMA  24,071 
200 WEEK MOVING AVG.  20,500 

Nifty Outlook – September 2025 

The month of August ended on a volatile note for the Nifty, with wild price swings and a clear tilt toward profit 

booking. The index struggled to cross the 25,200 mark, which turned out to be a strong resistance zone.  

This is the second consecutive monthly correction for the index. Nifty is currently hovering near the key demand zone 

of 24,500, and the 200-day SMA is plotted at 24,071, which could act as strong support going forward. Daily charts 

are oversold, indicating a possibility of a bounce or sideways consolidation. Weekly and monthly charts still show 

underlying strength, suggesting that the broader uptrend remains intact despite short-term weakness. We expect 

the index to consolidate between 24,000 and 26,000 in the month of September.  

Final Take: While short-term global jitters may keep markets on edge, India’s structural story remains intact. With 

nifty trading near critical support levels, the risk-reward now appears favorable for selective buying. Focus should be 

on accumulating quality names during dips, especially in sectors showing relative strength.  

Given the current market structure, here are some of the quality mid-to-large-cap names that look promising from 

the next 3-4 month perspective: CG POWER, COLGATE-PALMOLIVE, CROMPTON GREAVES, DALMIA BHARAT, 

AVENUE SUPERMARTS (D-MART), POLYCAB INDIA, HERO MOTOCORP, UNO MINDA AND METROPOLIS 

HEALTHCARE. 
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Bank Nifty Outlook – September 2025 

Bank Nifty continued its corrective phase for the second straight month, slipping nearly 6.48% and closing 

below the 54,000 mark. The decline was largely led by heavy profit booking in key private sector banks like 

HDFC Bank, ICICI Bank, IndusInd Bank, and Federal Bank, while SBI remained the lone pocket of strength 

among the majors. 

From a technical perspective, the monthly chart suggests continued profit booking, with the 50% Fibonacci 

retracement level of the recent rally placed around 52,668, implying room for a further ~1000-point 

correction. 

The index presents a mixed technical setup — daily charts indicate oversold conditions, while the weekly 

structure is weakening, suggesting caution in the near term. We expect the index to trade within a broader 

range of 52,000 to 56,000. 

Strategy: Focus on stock-specific opportunities, especially within PSU banks, which are showing relative 

strength compared to private peers. 

 
Bank Nifty Outlook  

Short Term - Daily Sideways 
  
Medium Term- Weekly Positive 
  
Long Term- Monthly Positive 

 

Bank Nifty Technical Data 

Monthly Closing  53,656 

Monthly High  56,156 

Monthly Low  53,606 

Monthly Bias:    Sideways 

Support Level: 52,000 51,000 

Resistance Level: 55,200 56,500 

Moving Averages 

50 DSMA  56,165 

200 DSMA  52,900 

200 WEEK MOVING AVG.  45,099 

 

Banking Sector Performer 

Top Outperformer 
SBIN 

IDFCFIRSTBANK 

  

Top Underperformer 
INDUSINDBANK 

ICICIBANK 
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