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Key Observations of Sep 2025

The Indian stock market extended its weakness in September 2025, following a cautious phase in August. The first
half of the month was seen with a bullish activity due to GST reforms however selling pressure dominated the second
half of the month, with benchmark indices making lower lows and hovering near crucial support levels. The bearish
sentiment was largely driven by the implementation of tariffs amid rising global trade tensions, which triggered
volatility across global markets and weighed heavily on investor confidence.

The Marco highlights during the Sep month were

= GST Rationalization: A major fiscal reform was implemented, with the GST Council lowering tax rates,
effective September 22nd. The structure was streamlined, resulting in reduced prices for a wide range of
daily-use items. This is expected to boost consumption, improve industry capacity utilization, and
potentially lead to a pickup in corporate earnings in the coming quarters, particularly for sectors like Auto,
Apparel, and Footwear.

= Fll Outflows Continue: Flls net sold nearly Rs 35,301.36 crore in equities, the outflow came from US tariffs
and risk aversion.

= Rupee Performance: Rupee hit record low of 88.7975 vs USD on Sep 23, down 0.52% from outflows and
US policies. It recovered slightly to open at 88.69 on Sep 30, outperforming some Asian currencies.

AUTO:

= The index rose 6.34% in September 2025, its strongest September gain since 2020. Outperformed the
benchmark Nifty 50 index, which had a smaller rise. The rally driven by government’s move of GST rate
cuts earlier in the month—small cars reduced to 18% from 28%; large cars and SUVs effective tax lowered
to 40% by removing additional levy (previously above 50%). The sector is expected to benefit from tax
relief, stable fuel prices, easier credit, and improving household finances along with anticipated
acceleration in passenger vehicle and two-wheeler sales.

PUBLIC SECTOR BANKS:

= Credit growth in the banking sector surpassed deposit growth in early September, although it lagged
behind the previous year's expansion. This slowdown is attributed to factors like muted private sector
capital expenditure and reduced lending to corporates. Lenders anticipate a surge in retail credit demand
during the upcoming festival season, with overall credit growth projected at 11-12% for FY26.

METALS:

= Domestic steel prices are supported by the Indian government's extension of safeguard duties on certain
steel products for three more years. This has led to local prices trading at a discount to imports, providing
a competitive edge to domestic steelmakers.

" The central government is preparing a Rs 5,000 crore National Mission for Sustainable Steel scheme. This
is aimed at decarbonizing the hard-to-abate sector by providing incentives to steelmakers based on their
reduction in carbon emissions, with a significant portion earmarked for secondary players.
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SECTORIAL UPDATES

DEFENCE:

= The Indian defence sector saw a high volume of activity in September 2025, primarily driven by major
indigenous procurement contracts, a push towards self-reliance (Atmanirbhar Bharat), and significant
progress in long-term modernization plans.

= Ministry of Defence (MoD) signed a landmark contract with HAL for 97 Light Combat Aircraft (LCA) Mk1A
(68 fighters and 29 twin-seaters) for the Indian Air Force. The contract heavily emphasizes indigenization,
with over 64% local content.

PHARMA:

= The Indian pharmaceutical sector in September 2025 faced a significant shock with the US President's
announcement of a 100% tariff on branded and patented drug imports from October 1st, causing the
Nifty Pharma Index to drop sharply. While the country's core strength in generic drug exports (the
majority of its $12 billion US trade) remains largely unaffected for now, the tariff uncertainty pressures
stocks with US specialty exposure.

= Despite export market headwinds and ongoing US regulatory scrutiny, the domestic Indian market
continues to be the primary stabilizer and growth engine. Driven by chronic therapies and new product
introductions, the domestic segment is projected to achieve a robust 8-10% revenue growth in FY2026
(ICRA estimate), underscoring the sector's long-term resilience and strategic pivot toward higher-value
products like biosimilars.

SECTORIAL SNAP SHOT:

In September 2025, Indian markets showed selective sectorial movements amid ongoing global uncertainty.
PSU BANK (+11.41%) stood out with strong momentum, supported by credit growth and expected retail
festive demand. METALS (+9.65%) also held firm, AUTO (+6.34%) the rally driven by government’s move of
GST rate cuts earlier in the month. OIL&GAS (+4.55%) driven by positive government commentary on
valuations. BANK (+1.83%) driven by global volatility and anticipation of the RBI's policy stance.

On the flip side, IT (-4.34%) saw a lower low in comparison to previous two months, while MEDIA (-4.28%)
extended its correction amid profit-booking. CONSUMER DURABLES (-3.83%) declined due broad market sell-
offs and global uncertainty. FMCG (-2.55%) dipped, as profit booking. HEALTHCARE (-1.47%) experienced a
slight retreat. PHARMA (-1.60%) was dominated by geopolitical risk, which overshadowed underlying
domestic strength and future growth prospects.

INSTITUTIONAL ACTIVITY:

In a continued trend from July, Foreign Institutional Investors (Flls) remained net sellers in September,
withdrawing Rs.35,301.36 from Indian equity markets. This follows their substantial outflow of Rs 46,902.92
crores in August, marking three consecutive months of selling pressure from global investors.

In stark contrast, Domestic Institutional Investors (Dlls) have displayed sustained confidence in the Indian
market. Their net investments surged to Rs 65,343.59 crores in September, building on their strong buying of
Rs 94,828.56 crores in August.
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Nifty Outlook — October 2025

The month of September witnessed notable selling pressure at higher levels, driven largely by profit booking after a
small rally. The Nifty index struggled to decisively cross the 25,500 mark, which has now emerged as a strong
resistance zone, indicating caution among market participants at elevated levels.

Currently, the index is hovering near a crucial demand zone around 24,500, a level that has historically attracted
buying interest. Adding to this, the 200-day Simple Moving Average (SMA) is placed near 24,161, further
strengthening the case for potential technical support in the near term.

Despite the short-term weakness, distribution is likely to persist, increasing the risk of a further decline toward the
23,500 level, which also coincides with the 20 EMA on the monthly chart, making it a key support zone to watch. The
prevailing weakness appears to be more of a healthy correction or consolidation rather than a structural breakdown.
We anticipate the index to remain range-bound, likely consolidating between 24,000 and 25,500 through the month
of October.

Given the current market structure, here are some of the quality mid-to-large-cap names that look promising from
the next 3-4 month perspective: CG POWER, CUB, LTF, TATACONSUM, CHOLAFIN, APLAPOLLO, SBICARD,
HINDCOPPER, CANBK, BHEL, NLCINDIA.

Nifty Outlook
Short Term - Daily Sideways

Nifty Technical Data

Monthly Closing 24,611
Monthly High 25,448
Medium Term - weekly Positive Monthly Low 24,433
Monthly Bias: Sideways
Long Term - Monthly Positive Support Level: 22,200
Resistance Level: 26,500

Moving Averages
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Bank Nifty Outlook — October 2025

The Bank Nifty index initially found support and witnessed some buying interest during September. However, this
momentum failed to sustain, as profit booking emerged at higher levels, leading to a lack of follow-through on the
upside. The decline was primarily driven by heavy selling pressure in key private sector banks, notably ICICI Bank and
Indusind Bank, which dragged the index lower. In contrast, PSU banks significantly outperformed, delivering an
impressive 11% month-on-month (MoM) gain, highlighting strong relative strength within the sector. From a
technical perspective, Bank Nifty’s monthly chart shows signs of stabilization after two months of correction, hinting
at a potential consolidation phase. However, the daily and weekly charts remain weak, signaling possible volatility in
the near term. Key support lies at 53,200-53,000, and a breach could trigger further downside. On the upside,
resistance is seen around 56,000, keeping the index likely range-bound between 52,000 and 56,000 in the coming
weeks.

Strategy: Focus on stock-specific opportunities, especially within PSU banks, which are showing relative strength
compared to private peers.

Bank Nifty Outlook
Short Term - Daily Sideways

Bank Nifty Technical Data

Monthly Closing 54,636
Monthly High 55,835
Monthly Low 53,562

Long Term- Monthly Positive Monthly Bias: Sideways
Support Level: 52,000 51,000
Banking Sector Performer

Resistance Level: 56,500
CANBK

BANKBARODA

Medium Term- Weekly Positive

Top Outperformer Moving Averages

50 DSMA

200 DSMA

ICICIBANK
INDUSINDBANK

Top Underperformer 200 WEEK MOVING AVG.
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