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Key Observations of Apr 2025

In April 2025, the Indian stock market continued its recovery from previous lows, propelled by a rate cut from the
Reserve Bank of India. This reduction is expected to stimulate economic activity, boosting investor confidence and
sustaining robust buying interest at lower levels. The Bank Nifty notably outperformed the broader indices, soaring
to an all-time high, fuelled by a robust outlook for credit growth.

While the market displayed considerable upward momentum, it faced some volatility from renewed global trade
tensions, particularly concerns regarding the potential U.S. tariff actions. Nevertheless, domestic sentiment
remained highly positive due to improving economic indicators. Despite the external uncertainties and rising
tensions between India and Pakistan, traders maintained a cautious but optimistic stance in the market.

The Marco highlights during the April month were

= The Reserve Bank of India (RBI) reduced the key repo rate by 25 basis points to 6%, adopting an "accommodative"
monetary policy stance. This decision aims to support economic growth amid declining inflation and global
uncertainties. The RBI also announced plans to inject Rs.1.25 Lakh Crore into the banking system through bond
purchases in May to manage liquidity.

= |India—U.S. Trade Deal: India is in talks with the USA over a trade deal and is poised to become the first country to
negotiate one since tariffs were imposed on April 2.

= India—UK Free Trade Agreement: India and the UK are nearing completion of a Free Trade Agreement, with 25 out
of 26 issues resolved. The deal is expected to open Indian markets to British exports like food, cars, and whisky.

= India has room for more rate cuts, given the declining inflation and elevated uncertainties around growth, but any
further policy easing should be calibrated and done with caution, an external member of the rate-setting panel
said. Going forward, continuing policy easing — both rate cuts and liquidity infusions — could eventually alter the
growth-inflation balance, especially as growth recovery begins to approach potential levels, thereby increasing
inflationary pressures.

OoOMC:

= LNG Import Agreement: Indian Oil Corporation signed a five-year agreement with Trafigura for the import of
liquefied natural gas (LNG), with pricing tied to the U.S. Henry Hub benchmark. The deal aligns with India's efforts
to increase U.S. energy imports and improve its trade balance with the United States.

= Indian refiners have been boosting US oil purchases amidst the trade talks between the two nations.

= Saudi Arabia is likely to establish two refineries in India, marking a renewed effort by the kingdom to secure a
future for its oil after two previous setbacks in its attempts to gain a foothold in India's refining sector. A 26%
equity stake in the two refineries, each with a capacity of about 9 million tonnes per year, could cost Aramco about
Rs 18,000 crores.
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SECTORIAL UPDATES

AUTO:

= The Indian auto component industry faces fresh headwinds as newly imposed US tariffs threaten to dent exporters'
earnings significantly, according to ICRA. The rating agency estimates that the tariff-related impact could erode
operating profits by Rs 2,700-4,500 crores, equivalent to 10-15% of the operating profits of auto component
exporters and 3-6% of the overall industry's operating profits. ICRA projects that revenue growth for the Indian
auto component sector, represented by a sample of 46 key players with combined annual revenues of over Rs3
lakh crores in FY2024, could moderate to 6-8% in FY2026, down from the earlier forecast of 8-10%.

=  Automobile exports rose 19% to over 53 lakh units in FY25 driven by robust demand for passenger vehicles, two
wheelers and commercial vehicles in the overseas markets. Overall exports last fiscal stood at 53,63,089 units as
compared with 45,00,494 units in FY24. Passenger vehicle shipments rose by 15% to 7,70,364 units last fiscal as
against 6,72,105 units in FY24. The segment reported its best ever yearly performance last fiscal driven by demand
for global models being manufactured in India, as per industry body SIAM.

Banking:
= Credit card spending in India surged over 15% in FY25 to a record Rs.21.16 lakh crores, up from Rs 18.32 lakh crores
in the previous fiscal, according to data from the Reserve Bank of India (RBI).

= The credit growth of the NBFCs is expected to ease to 13-15% in FY25 and FY2026 from the 17% in the previous
two fiscals, rating agency ICRA said in a report. Overall, NBFC credit stood at about Rs 52 lakh crores in December
2024, and it is set to exceed Rs 60 lakh crores by FY2026. The retail assets, which accounted for 58% of the overall
NBFC credit in December 2024, have been the key growth drivers, while other wholesale and infrastructure credit
expanded at a stable rate of 10-12% during FY2023-FY2025.

SECTORIAL SNAP SHOT:

In April 2025, the Indian stock market saw mixed performances across sectors. Apart from Bank Nifty the FMCG sector
led the gains with a rise of 5.02%, followed by the auto sector which advanced 4.50%. The realty sector posted a modest
gain of 3.35%, while pharma edged up by 2.60%. However, the Nifty IT sector declined by 3.46%, reflecting persistent
global headwinds. The metal sector was the biggest laggard, slumping 6.05% during the month.

INSTITUTIONAL ACTIVITY:
In April 2025, Foreign Institutional Investors (Flls) shifted to a net buying position in the cash market, recording net
purchases worth Rs.2,735 crores — a notable improvement from Rs. 2,014.18 crores in the previous month. Domestic

Institutional Investors (Dlls) sustained their buying momentum with net purchases of Rs.28, 228 crores, although this
marked a decline from Rs.37, 586 crores recorded in March.
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Nifty Outlook for the Month of May 2025

In April, the market experienced significant volatility driven by tariffs and rising tensions between India and Pakistan,
causing the index to drop below its previous monthly low. This situation was followed by a rise in the INDIA VIX,
which ultimately saw a robust recovery, allowing the index to rebound and finish in positive territory. Overall, the
index increased by 814.85 points, closing at 24,334.20. From a technical standpoint, the weekly charts have indicated
a swing reversal above the previous high of 23,869, recorded on March 24, confirming the continuation of the
uptrend. Meanwhile, the monthly charts exhibit a breakout from a falling channel pattern.

Looking ahead to the May series, the 23,500 level is expected to serve as a demand zone, while the resistance zone
is projected to be between 25,500 and 26,000. The structure of averages and candlestick patterns on both weekly
and monthly charts appears positive, suggesting a bullish outlook in the near future. Furthermore, the weekly RSI has
signalled a bullish crossover, indicating a strategy for potential buying on dips. The overall bias for the month leans
towards a target of 26,000.

Investors may consider keeping an eye on stocks such as Sonata Software, Ceat, HDFC Life, Maruti Suzuki, Balkrishna
Industries, SBI Life, Sun Pharma, Lupin, APL Apollo, ICICI Lombard, Jubilant Food works, Power India, Sundaram
Finance, Mahindra & Mahindra, Cipla, Tech Mahindra, and Navin Flour for positive trading opportunities.

Nifty Outlook
Short Term - Daily positive

Nifty Technical Data

Monthly Closing 24,334
Monthly High 24,457
Medium Term - weekly Buy on declines Monthly Low 21,743
Monthly Bias: positive
Long Term - Monthly Positive Support Level: 22,300
Resistance Level: 26,300

Moving Averages

50 DSMA

200 DSMA
200 WEEK MOVING AVG.
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Bank Nifty Outlook for the Month of May 2025

formation of higher highs, reinforcing a bullish outlook.

along with some unwinding of call options.

using such opportunities to add to long positions.

The Bank Nifty has experienced growth for two consecutive months, gaining nearly 13.17%. The formation of a bullish
candle suggests the potential for another uptrend in the index. Both weekly and monthly charts indicate the

In our previous monthly analysis, we targeted the index towards 56,000 levels, which has now been achieved. A
technical breakout occurred at the 53,000 levels, indicating that any decline towards this mark should be seen as an
opportunity to re-enter long positions. On the upside, we have noticed aggressive call writing at the 56,000 levels,

Looking ahead to May, there is a high probability that the index may experience a call writing breakout and move
towards the 58,000 levels. The position of moving averages and momentum oscillators further supports this bullish
sentiment. In the event of heightened tensions between India and Pakistan, if the index declines, we recommend

Bank Nifty Outlook

Bank Nifty Technical Data

Short Term - Daily

Medium Term- Weekly

Long Term- Monthly

Positive

Positive

Positive

Monthly Closing
Monthly High
Monthly Low
Monthly Bias:

Banking Sector Performer

Top Outperformer

Top Underperformer

AUBANK
INDUSINDBANK

SBIN
FEDERALBANK

Support Level:

Resistance Level:

50 DSMA
200 DSMA

200 WEEK MOVING AVG.

55,087
56,098
49,157
Positive
50,600
58,800

52,800

Moving Averages




Monthly Overview [@ IDBI capital

Head Technical & Derivatives

Brijesh Ail brijesh.ail@idbicapital.com Digitally signed
BRIJESH st
JAYANT pae

Research Analyst

AI L 2025.05.02
Kshitija Salvi kshitija.salvi@idbicapital.com 14:56:49 +05'30

@ IDBI capital

IDBI Capital Markets & Securities Ltd. (A wholly owned subsidiary of IDBI Bank Ltd.)
Research Desk

Regd. Office: th Floor, IDBI Tower, WTC Complex, Cuffe Parade, Colaba, Mumbai — 400 005. Phones: (91-22) 4069 1700; Fax: (91-22) 2285 0785;
Email: info@idbidirect.in

SEBI Registration: BSE & NSE (Cash & FO) — INZ000007237, NSDL — IN-DP-NSDL-12-96, Research — INH000002459, CIN — U65990MH1993G0I1075578
Compliance Officer: Ms. Pushkar Vartak; Email: compliance@idbicapital.com; Telephone: (91-22) 4069 1700

Disclaimer

This report has been published by IDBI Capital Markets & Securities Ltd. (hereinafter referred to as “IDBI Capital”) for private circulation. This report should not be
reproduced or copied or made available to others. No person associated with IDBI Capital is obligated to call or initiate contact with you for the purposes of elaborating
or following up on the information contained in this report. The information contained herein is strictly confidential and meant for solely for the selected recipient and
may not be altered in any way, transmitted to copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without the
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report.

This is not an offer to sell or a solicitation to buy any securities or an attempt to influence the opinion or behavior of investors or recipients or provide any
investment/tax advice.

This report is for information only and has not been prepared based on specific investment objectives. The securities discussed in this report may not be suitable for all
investors. Investors must make their own investment decision based on their own investment objectives, goals and financial position and based on their own analysis.

Trading in stocks, stock derivatives, and other securities is inherently risky and the recipient agrees to assume complete and full responsibility for the outcomes of all
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E-mail is not a secure method of communication. IDBI Capital cannot accept responsibility for the accuracy or completeness of any e-mail message or any
attachment(s).

This transmission could contain viruses, be corrupted, destroyed, in complete, intercepted, lost or arrived late. IDBI Capital, its directors or employees or associates
accept no liability for any damage caused, directly or indirectly, by this email.
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