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Key Observations of May 2025

In May 2025, the Indian stock market continued its upward trajectory, supported by strong buying momentum and a
broadly positive sentiment. Despite facing headwinds from escalating geopolitical tensions between India and
Pakistan, and global uncertainty due to potential U.S. tariff actions, the domestic markets remained resilient.
Volatility persisted during the month, primarily driven by external factors, but dips were consistently bought into. A
notable highlight of the month was the outperformance of defence stocks. Heightened tensions along the border and
a surge in government defence orders led to increased investor interest in the sector. Strong order books and
expectations of continued capital expenditure boosted confidence, making defence one of the best-performing
themes in May. Towards the end of the month, the release of robust GDP figures further bolstered investor
sentiment, reflecting a strengthening domestic economy. With improving macroeconomic indicators and sustained
buying at lower levels, the market is expected to carry forward its positive stance into the coming months.

The Marco highlights during the May month were

= India's net FDI plummeted 96.5% in FY25 to a record low, driven by significant repatriation of funds as
investors exited via lucrative IPOs like Hyundai and Swiggy. Simultaneously, Indian firms ramped up overseas
investments, capitalizing on global supply chain shifts. Gross inward FDI, however, saw a robust 13.7%.

= India's GST collections reached a record high of Rs 2.37 lakh crore in April, marking a 12.6% surge. This follows
a consistent upward trend, with collections rising by 9.9% in March and 9.1% in February. The government had
projected an 11% increase in GST revenue for the year, estimating collections at Rs 11.78 lakh crore.

AUTO:

= |ndia’s recent free trade agreement with the UK will help Jaguar Land Rover (JLR) offer imported models to
Indian consumers, a senior company executive said. This would help the British luxury car maker meet its aim
of doubling annual sales in India over the next three years, the executive said. Sales at JLR India have been on
an upswing in the recent past. The automaker clocked a 40% surge in retail sales at 6,183 cars in FY25.

= India is poised to become a global leader in electric vehicles (EVs), with projections indicating a 30% market
share by 2030, equating to approximately 80 million EVs on the road. The EV battery market is also expected
to grow from USD 16.77 billion in 2023 to USD 27.70 billion by 2028. The government's "7C" vision—Common,
Connected, Convenient, Congestion-free, Charged, Clean, and Cutting-edge—aims to establish low-cost
financing, robust charging infrastructure, and collaborative frameworks among stakeholders. Industry leaders
emphasize the need for innovation in battery technologies and engineering talent, particularly for small and
mid-sized vehicles, to secure long-term leadership in the EV sector.
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SECTORIAL UPDATES

FMCG:

= A contrasting trend is emerging in the fast-moving consumer goods (FMCG) sector. While the early arrival of
the monsoon is expected to boost consumption in rural areas, sales in the summer category—particularly cold
beverages, soft drinks, and ice creams—are likely to suffer, especially in urban centres. Rural demand has
already been outpacing urban markets for the past five quarters, and the onset of monsoons is likely to
further support this trend. However, companies that rely heavily on their summer product portfolio may be
impacted, as the season’s key items tend to sell more in cities where they are often consumed on impulse.
Sales of soft drinks and ice creams usually depend on quick and frequent purchases in cities. The rise of quick
commerce platforms has made it easier for companies to cater to urban consumers by delivering products
within minutes. But the unseasonal rains earlier this month, followed by early monsoon showers, have already
reduced summer sales in cities.

BANKING:

=  Public sector lenders were at the vanguard of driving FY25 banking profits in India to the highest ever in
history, as earnings from lending, treasury gains, and lower bad-loan provisions saw the industry’s combined
bottom-line soar nearly 14 times in a decade to Rs 3.71 lakh crore.

= India's credit growth is projected to decelerate in FY26, with banks shifting focus toward secured lending amid
regulatory scrutiny and rising delinquencies in unsecured loans. Fitch Ratings anticipates a slowdown in loan
growth for both FY25 and FY26, following two years of strong performance. The emphasis will be on
collateral-backed retail loans, such as housing and vehicle loans, while unsecured lending may decline due to
regulatory measures. This strategic shift aims to balance growth with asset quality, potentially impacting
banks' net interest margins.

SECTORIAL SNAP SHOT:

In May 2025, the Indian stock market witnessed sectoral divergence, with standout performances in select themes.
The defense sector led the gains with a remarkable surge of 21.84%, driven by strong order flows and heightened
geopolitical tensions. The media sector followed with a solid 13.04% gain, while the realty and metal sectors
advanced 7.17% and 7.13% respectively. PSU banks also saw robust buying interest, closing the month 6.63%
higher. On the downside, defensive sectors saw profit booking. The FMCG sector declined by -1.97%, while pharma
and healthcare slipped -1.52% and -1.16%, respectively, amid subdued investor sentiment.

INSTITUTIONAL ACTIVITY:

In May, Foreign Institutional Investors (Flls) purchased X11,733.25 crores, representing a 330% increase compared
to the previous month's buying. Meanwhile, Domestic Institutional Investors (Dlls) also saw a significant increase
of 139%, with purchases totaling X67,642.34 crores compared to the previous series. This marks the third
consecutive month in which both Flls and Dlls have been net buyers in the cash market.
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Nifty Outlook for the Month of June 2025

In May 2025, the Nifty 50 index experienced modest gains, rising approximately 1.71% for the month. This
increase was supported by strong corporate earnings and easing global trade tensions. Among the sectors,
defence, PSU banks, and real estate stocks displayed strength and outperformed the others.

Over the past three months, the index has been on the rise, gaining nearly 15.51%. The levels of 25000 and
25200 have remained in a strong resistance zone. However, the rollover data for June remained flat.
Technically, based on the weekly and daily charts, an initial wave of short covering is likely if the index
moves above 24900 in the first week, potentially pushing it towards the 25500 level. Overall, the bias
remains range-bound between 24000 and 26000 for the month. After three months of gains, the current
month, June can be viewed as a breather with limited upside. The overall directional trend remains bullish,
and declines close to 24000 should be seen as opportunities to enter stock-specific long positions.

Stocks to watch for short to medium term - HCC, Maha bank, STAR, LT foods, PNB, Cummins, Pay TM,
Sundaram fastener, Container corp, Network 18.

Nifty Outlook
Short Term - Daily Positive

Nifty Technical Data
Monthly Closing 24,751

Monthly High 25,116
Medium Term - weekly Profit booking Monthly Low 23,936

Monthly Bias: positive
Long Term - Monthly Positive Support Level: . 22,500

Resistance Level: , 26,500
Moving Averages

50 DSMA
200 DSMA
200 WEEK MOVING AVG.
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Bank Nifty Outlook for the Month of June 2025

May 2025 was characterized by a consolidative phase for the Bank Nifty, with the index trading within a
defined range. The performance of PSU banks provided support, while the underperformance of private
banks limited gains.

Technically, the Bank Nifty has also been on the rise for three consecutive months, gaining nearly 17.60%.
The index showed subdued performance, reflecting a breather after the gains from April.

The overall directional trend remains bullish, and the increase in call options open interest at the 60000
strike price suggests a potential breakout for the index. On an immediate basis, trading above 56000 will
reinforce fresh buying, leading to an additional upside of 1500 to 2000 points. The lower level at 53000
represents a strong demand zone. We expect PSU banks to lead the trend and outperform, while private
banks, particularly Axis Bank and HDFC Bank, are likely to remain strong.

Bank Nifty Outlook
Short Term - Daily Positive

Bank Nifty Technical Data
Monthly Closing 55,750
Monthly High 55,876
Monthly Low 53,483
Long Term- Monthly Positive Monthly Bias: Positive
T Support Level: 53,000 50,500
Resistance Level: , 60,000

Medium Term- Weekly Positive

Banking Sector Performer

CANBANK
PNB

Moving Averages

Top Outperformer
50 DSMA

200 DSMA

KOTAKBANK
Top Underperformer INDUSINDBANK

200 WEEK MOVING AVG.
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Disclaimer

This report has been published by IDBI Capital Markets & Securities Ltd. (hereinafter referred to as “IDBI Capital”) for private circulation. This report should not be
reproduced or copied or made available to others. No person associated with IDBI Capital is obligated to call or initiate contact with you for the purposes of elaborating
or following up on the information contained in this report. The information contained herein is strictly confidential and meant for solely for the selected recipient and
may not be altered in any way, transmitted to copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without the
prior written consent of IDBI Capital. Recipients may not receive this report at the same time as other recipients. IDBI Capital will not treat recipients as customers by
virtue of their receiving this report.

The information contained herein is from the public domain or sources believed to be reliable, but we do not make any representation or warranty that it is accurate,
complete or up-to-date and it should not be relied upon as such. While reasonable care has been taken to ensure that information given is at the time believed to be fair
and correct and opinions based thereupon are reasonable, due to the very nature of research it cannot be warranted or represented that it is accurate or complete and
it should not be relied upon as such. In so far as this report includes current or historical information, it is believed to be reliable, although its accuracy and
completeness cannot be guaranteed.

Opinions expressed are current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis, the information discussed
in this material, IDBI Capital, its directors, employees are under no obligation to update or keep the information current. Further there may be regulatory, compliance, or
other reasons that prevent us from doing so.

Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice.

IDBI Capital, its directors and employees and any person connected with it, will not in any way be responsible for the contents of this report or for any losses, costs,
expenses, charges, including notional losses/lost opportunities incurred by a recipient as a result of acting or non-acting on any information/material contained in the
report.

This is not an offer to sell or a solicitation to buy any securities or an attempt to influence the opinion or behavior of investors or recipients or provide any
investment/tax advice.

This report is for information only and has not been prepared based on specific investment objectives. The securities discussed in this report may not be suitable for all
investors. Investors must make their own investment decision based on their own investment objectives, goals and financial position and based on their own analysis.

Trading in stocks, stock derivatives, and other securities is inherently risky and the recipient agrees to assume complete and full responsibility for the outcomes of all
trading decisions that the recipient makes, including but not limited to loss of capital.

Opinions, projections and estimates in this report solely constitute the current judgment of the author of this report as of the date of this report and do not in any way
reflect the views of IDBI Capital, its directors, officers, or employees.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject IDBI Capital and associates to any
registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain
category of investors. Persons in whose possession this report may come are required to inform themselves of and to observe such restriction.

E-mail is not a secure method of communication. IDBI Capital cannot accept responsibility for the accuracy or completeness of any e-mail message or any
attachment(s).

This transmission could contain viruses, be corrupted, destroyed, in complete, intercepted, lost or arrived late. IDBI Capital, its directors or employees or associates
accept no liability for any damage caused, directly or indirectly, by this email.

To refer the Most Important Terms and Conditions (MITC) click on the link; https://idbidirect.in/Common_Controls/SEBI_MITC_RA.pdf
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Analyst Disclosures

We, hereby certify that the views expressed in this report accurately reflect my personal views about the subject companies and / or securities. | also certify that no
part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report. Principally, | will be
responsible for the preparation of this research report and have taken reasonable care to achieve and maintain independence and objectivity in making any
recommendations herein.

Other Disclosure

IDBI Capital Markets & Securities Ltd. (hereinafter referred to as “IDBI Capital”) was incorporated in the year 1993 under Companies Act, 1956 and is a wholly
owned subsidiary of IDBI Bank Limited. IDBI Capital is one of India’s leading securities firm which offers a full suite of products and services to individual,
institutional and corporate clients namely Stock broking (Institutional and Retail) , Distribution of financial products, Merchant Banking, Corporate Advisory
Services, Debt Arranging & Underwriting, Portfolio Manager Services and providing Depository Services. IDBI Capital is a registered trading and clearing member of
BSE Ltd. (BSE) and National Stock Exchange of India Limited (NSE). IDBI Capital is also a SEBI registered Merchant Banker, Portfolio Manager and Research Analyst.
IDBI Capital is also a SEBI registered depository participant with National Securities Depository Limited (NSDL) and is also a Mutual Fund Advisor registered with
Association of Mutual Funds in India (AMFI).

IDBI Capital and its associates IDBI Bank Ltd. (Holding Company), IDBI Intech Ltd. (Fellow Subsidiary), IDBI Asset Management Ltd. (Fellow Subsidiary) and IDBI
Trusteeship Services Ltd. (Fellow Subsidiary).

IDBI Group is a full-serviced banking, integrated investment banking, investment management, brokerage and financing group. Details in respect of which are
available on www.idbicapital.com IDBI Capital along with its associates are leading underwriter of securities and participants in virtually all securities trading
markets in India. We and our associates have investment banking and other business relationships with a significant percentage of the companies covered by our
Research Department. Investors should assume that IDBI Capital and/or its associates are seeking or will seek investment banking or other business from the
company or companies that are the subject of this material. IDBI Capital generally prohibits its analysts, persons reporting to analysts, and their dependent family
members having a financial conflict of interest in the securities or derivatives of any companies that the analysts cover. Additionally, IDBI Capital generally prohibits
its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of any companies that the analysts cover. Our sales
people, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary
to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the
recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or
potential conflicts of interest. Directors of IDBI Capital or its associates may have interest in the Companies under recommendation in this report either as Director
or shareholder. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is
provided herein. This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or
solicitation would be illegal. We are not soliciting any action based on this material. It is for the general information of clients of IDBI Capital. It does not constitute a
personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice
or recommendation in this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The
price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. We and our
associates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long” or
“short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. For the purpose of calculating whether
IDBI Capital and its associates holds beneficially owns or controls, including the right to vote for directors, 1% of more of the equity shares of the subject issuer of a
research report, the holdings does not include accounts managed by IDBI Asset Management Company/ IDBI Mutual Fund.

IDBI Capital hereby declares that our activities were neither suspended nor we have materially defaulted with any Stock Exchange authority with whom we are
registered in last five years. However SEBI, Exchanges and Depositories have conducted the routine inspection and based on their observations have issued advice
letters or levied minor penalty on IDBI Capital for certain operational deviations. We have not been debarred from doing business by any Stock Exchange / SEBI or
any other authorities; nor has our certificate of registration been cancelled by SEBI at any point of time. IDBI Capital, its directors or employees or associates, may
from time to time, have positions in, or options on, and buy and sell securities referred to herein. IDBI Capital or its associates, during the normal course of business,
from time to time, may solicit from or perform investment banking or other services for any company mentioned in this document or their connected persons or be
engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the
company(ies) discussed herein or their affiliate companies or act as advisor or lender / borrower to such company(ies)/associates companies or have other potential
conflict of interest. This report may provide hyperlinks to other websites. Except to the extent to which the report refers to the website of IDBI Capital, IDBI Capital
states that it has not reviewed the linked site and takes no responsibility for the content contained in such other websites. Accessing such websites shall be at
recipient's own risk. IDBI Capital encourages the practice of giving independent opinion in research report preparation by the analyst and thus strives to minimize
the conflict in preparation of research report. Accordingly, neither IDBI Capital nor Research Analysts have any material conflict of interest at the time of publication
of this report. We offer our research services to primarily institutional investors and their employees, directors, fund managers, advisors who are registered with us.
The Research Analyst has not served as an officer, director or employee of Subject Company. We or our associates may have received compensation from the
subject company in the past 12 months. We or our associates may have managed or co-managed public offering of securities for the subject company in the past 12
months. We or our associates may have received compensation for investment banking or merchant banking or brokerage services from the subject company in the
past 12 months. We or our associates may have received any compensation for products or services other than investment banking or merchant banking or
brokerage services from the subject company in the past 12 months. We or our associates may have received any compensation or other benefits from the Subject
Company or third party in connection with the research report. Research Analyst or his/her relative’s may have financial interest in the subject company. IDBI
Capital or its associates may have financial interest in the subject company. Research Analyst or his/her relatives does not have actual/beneficial ownership of 1%
or more securities of the subject company at the end of the month immediately preceding the date of publication of Research Report. IDBI Capital or its associates
may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of
Research Report. The Subject Company may have been a client during twelve months preceding the date of distribution of the research report. Price history of the
daily closing price of the securities covered in this note is available at www.bseindia.com; www.nseindia.com and
www.economictimes.indiatimes.com/markets/stocks/stock-quotes.
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