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  Key Observations of Dec 2025 

The Indian equity market began the month on a firm footing, with the Nifty starting higher and extending early 

gains amid supportive domestic cues. However, the optimism was met with bouts of selling pressure as investors 

booked profits at higher levels. As the month progressed, the index witnessed renewed buying interest on 

declines, highlighting strong demand at lower levels and sustained domestic participation. Sentiment was further 

supported by the RBI’s rate cut stance and continued success in keeping inflation under control, which reinforced 

confidence in macroeconomic stability. Despite intermittent volatility, the market managed to absorb selling 

pressure, and benchmark indices ultimately closed the month on a flat note, reflecting a balance between caution 

and underlying resilience. 

SECTORAL SNAP SHOT 

 In December 2025, major stock indices displayed a mixed performance as the market entered a consolidation 

phase following historic highs earlier in the month. The Metal sector was the standout leader, surging 

approximately 8.5%, driven by record copper prices and new import tariffs on steel. PSU Banks also ended the 

month on a flat note after recovering from lower levels, advancing 0.22%. The PSE sector followed with a gain of 

1.12%, supported by up move in railway and defense stocks like RVNL and BEL, which secured fresh multi-crore 

contracts. The Auto sector also performed well advancing by 1.49% from its last month closing, as investors 

cheered record annual retail sales projections of 4.6 million units and year-end inventory clearance incentives. 

 On the downside, the Pharma sector ended on a negative note by 1.19%, witnessing selling pressure in 

heavyweights like CIPLA and SUNPHARMA. FMCG and Healthcare stocks remained under pressure toward the 

end of the year, with indices like Nifty FMCG showing a slight downward bias as investors rotated capital into 

high-momentum value sectors. 

INSTITUTIONAL ACTIVITY 

 In December 2025, Foreign Institutional Investors (FIIs) intensified their selling streak, offloading a provisional 

Rs.34,349.62 crore from the Indian equity markets. This marked one of the most significant monthly exits of the 

year, driven by a record-breaking annual exodus as global funds reallocated capital toward the US and China, 

further pressured by a weakening Rupee. In sharp contrast, Domestic Institutional Investors (DIIs) acted as the 

primary market backbone, maintaining their aggressive bullish stance with provisional net investments of 

Rs.79,619.91 crore.  

 

 

 

 



 

 

Monthly Overview 

3 

 

 

  

 

 
 

 
 
 

Nifty Outlook – January 2026 

During the month of December, the Nifty traded within a defined range of 25,693 to 26,325, reflecting 

controlled volatility amid a broader uptrend. The index continues to maintain a higher-high higher-low 

formation, reinforcing the underlying bullish structure. At the start of the month, Nifty moved to higher 

levels but faced selling pressure, leading to a short-term correction. However, this decline attracted strong 

buying interest from lower levels, indicating healthy demand. The index subsequently recovered and closed 

on a flat note with marginal losses of 0.28%, highlighting the buying interest at lower levels with limited 

upside. 

On the downside, 25,700 and 25,500 are expected to act as strong support zones. These levels coincide 

with the 61.8% Fibonacci retracement of the prior rally from 25,318 to 26,325 and 100 DEMA, which is 

likely to cushion any near-term pullbacks. Overall, the broader trend remains firmly positive, and any short-

term declines are expected to be buying opportunities. A buy-on-dips strategy continues to be the 

preferred approach for both short-term traders and long-term investors. 

Given the current market structure, here are some of the quality mid-to-large-cap names that look 

promising from the next 3-4 month perspective: APLAPOLLO, BHEL, CANBK, CHOLAFIN, CUB, 

HINDCOPPER, LTF, NLCINDIA, SBICARD, TATACONSUM. 

 

 

 

 

Nifty Outlook 

Short Term - Daily Positive 
  
Medium Term - weekly Positive 
  
Long Term - Monthly Positive 

 

Nifty Technical Data 

Monthly Closing  26,129 
Monthly High  26,325 
Monthly Low  25,693 
Monthly Bias:    Positive 

Support Level: 25,700 25,500 
Resistance Level: 27,000   27,500 

Moving Averages 
50 DSMA  25,938 
200 DSMA  24,932 
200 WEEK MOVING AVG.  21,194 
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Bank Nifty Outlook – January 2026 

Bank Nifty outperformed the broader Nifty index during the month of December, underlining continued strength in the 

banking space. The index scaled a new all-time high of 60,114 at the beginning of the month, following which some initial 

profit booking was witnessed in the early trading sessions. However, the corrective move remained orderly and well 

absorbed, with strong buying interest emerging near the 58,712 zone, indicating robust demand at lower levels. This 

buying momentum triggered a swift recovery, enabling Bank Nifty to resume its upward trajectory. Despite the volatility, 

the index ended the month marginally lower, closing down 0.23% from its opening levels, reflecting resilience rather than 

weakness. From a technical perspective, Bank Nifty has been forming a series of higher highs and higher lows for the fourth 

consecutive month and continues to trade within a rising channel. This classic bullish price structure points to sustained 

accumulation and strong underlying demand, particularly in heavyweight banking stocks. The price behaviour clearly 

highlights positive market sentiment and sectoral leadership. 

Looking ahead, the broader trend remains firmly positive, and the index appears well positioned to move towards fresh 

lifetime highs around the 62,000 mark in the coming month. On the downside, immediate support is placed near 58,800, 

which also coincides with the 50-day Simple Moving Average (SMA), reinforcing its importance as a key support level. With 

the overall trend structure intact, traders and long-term investors are advised to accumulate quality banking stocks on 

declines, as the banking sector continues to exhibit strong relative strength and leadership within the broader market. 

Strategy: Focus on stock-specific opportunities, especially within PSU banks, which are showing relative strength compared 

to private peers 

 

 

Bank Nifty Outlook  

Short Term - Daily Positive 
  
Medium Term- Weekly Positive 
  
Long Term- Monthly Positive 

 

Banking Sector Performer 

Top Outperformer 
IDFCFIRSTB 

AUBANK 

  

Top Underperformer 
ICICIBANK 

PNB 

 

Bank Nifty Technical Data 

Monthly Closing  59,581 

Monthly High  60,114 

Monthly Low  58,712 

Monthly Bias:    Positive 

Support Level: 58,800 58,500 

Resistance Level: 61,500 62,000 

Moving Averages 

50 DSMA  58,813 

200 DSMA  55,860 

200 WEEK MOVING AVG.  46,810 
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