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Key Observations of July 2025

After a strong rally in June, the Indian stock market experienced some consolidation in July 2025, as profit booking
emerged across sectors. The overall tone of the market was cautious, with bouts of volatility triggered by global
developments. A key concern during the month was the escalation of trade tensions, as signs of a tariff war between
major global economies weighed on market sentiment. Domestically, the earnings season kicked off during the
month. So far, the reported numbers have been mixed, with no major surprises but also lacking strong upside
momentum. Looking ahead, the focus will remain on global developments, the trajectory of domestic earnings, and
cues from the Reserve Bank of India’s future policy actions.

The Marco highlights during the July month were

= CPlinflation eased to 2.1 % in June, core inflation rose to 4.4 %
= Central and state governments collected Rs.1.85 trillion in Goods and Services Tax (GST) revenue in June,
reporting a 6.2% annual improvement.

= Export growth modest; services exports up 10.9 %

AUTO:

= Jaguar Land Rover said the India-UK free trade agreement would help the marquee automaker to access
lower tariffs in India for its luxury models. Under the India-UK FTA, India will reduce tariffs on automotive
imports from about 110 per cent to 10 per cent under quotas on both sides, benefiting companies such as
Jaguar Land Rover (JLR). Around 60 per cent of the cars JLR sells in India, including popular models in the
Range Rover portfolio - Range Rover, Range Rover Sport, Velar and Evoque - are already locally produced in
India through the CKD.

= India will set phase-wise goals under the Automotive Mission Plan (AMP) 2047. An official statement said
seven sub-committees will guide the development of a comprehensive plan targeting milestones for 2030,
2037, and 2047. These sub-committees comprise experts from government, industry, and academia.

PHARMA:

= Pharmaceuticals Export Promotion Council of India (Pharmexcil) said President Donald Trump's imposition
of a 25 per cent tariff plus unspecified penalty on all goods coming from India starting August 1, will result
in increased costs for essential drugs in the US, ultimately harming consumers and healthcare systems in
the country in the long term. The US market, heavily reliant on India for Active Pharmaceutical Ingredients
(APIs) and low-cost generics, faces a daunting challenge in finding alternative sources that can match the
scale, quality, and affordability that India offers, Pharmexcil Chairman Namit Joshi said in a statement.

= The India-UK FTA is expected to give a strong tailwind to India's pharmaceutical and medical devices
sectors with tariff relief and smoother regulatory pathways acting as critical drivers. The agreement will
boost exports giving an easier access to the UK market. It is expected to help Indian companies - especially
those in generics and biosimilars - to scale their market presence, fast track product approvals, provide a
push to cross-border R&D and innovation.
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SECTORIAL UPDATES

BANKING:

= The pace of expansion in bank credit continued to slow in July as well even as the Reserve Bank of India
(RBI) slashed policy rates by a cumulative one percentage point so far this year. Lending by commercial
banks rose 9.8 percent during the fortnight ended July 11 at Rs 184.6 lakh crore, compared with the 14%
growth in the same period a year ago, according to the latest data released by the RBI.

= MSMEs are emerging as the leading engine of credit growth for banks, overtaking retail lending. During FY
2024-25, MSME loans surged by 14.1%, compared to 11.7% growth in retail and 11.2% in services, RBI data
showed. Share of MSME credit in total bank credit stood at 17.7%, an all-time high. Loans to this segment
stood at more than Rs 14.3 lakh crore at the end of May 2025.

POWER:

= The power ministry launched a Rs.1,000-crore scheme to support micro, small and medium enterprises
(MSMEs) in adopting energy-efficient technologies. Under the Assistance in Deploying Energy Efficient
Technologies in Industries & Establishments (ADEETIE) scheme, the government will provide an interest
subvention of 5% for micro and small enterprises, and 3% for medium enterprises on loans. The scheme
will be implemented over three years, starting in FY26. Of the total outlay, Rs.875 crore is allocated for
interest subvention, Rs.50 crore for investment-grade energy audit support, and the remainder for
handholding support through BEE. The scheme is expected to catalyse Rs.9,000 crore in investments,
including Rs.6,750 crore in MSME lending.

SECTORIAL SNAP SHOT:

In July 2025, the Indian stock market witnessed a mixed performance amid increased volatility and profit-booking
across key sectors. Sectors like healthcare and FMCG emerged as relative outperformers, with the Nifty Healthcare
index rising 2.88% and the pharma index gaining 3.32%, driven by sharp rallies in Glenmark (+22%) and Laurus Labs
(+21%). The FMCG sector posted a 1.69% gain, supported by strong performances from Varun Beverages
(+14.22%), Patanjali Foods (+13.5%), and Hindustan Unilever (+9.88%). However, pressure was evident in several
other sectors—Nifty Defence plunged 12%, while Nifty IT declined by 9.37%, weighed down by steep corrections in
HCL Tech (-15%) and Persistent Systems (-14.58%). The Realty sector also saw sharp declines, falling 7.52%, with
Oberoi Realty (-14.46%) and Lodha (-10.63%) among the notable laggards.

INSTITUTIONAL ACTIVITY:

In July, Foreign Institutional Investors (Flls) turned net sellers, pulling out Rs.47,666.68 crores from the Indian
equity markets, reversing their buying trend seen over the past few months. In contrast, Domestic Institutional
Investors (Dlls) sustained their bullish stance, continuing their strong buying momentum with net investments of
Rs.60,939.16 crores. This reflects the unwavering confidence of domestic institutions in the Indian market, even as
Flls paused their inflows.
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Nifty Outlook — August 2025

July turned out to be a rough month for the markets. After slipping below 25,000, the Nifty spent most of the month
consolidating under pressure. The trigger came from the sudden 25% tariff on Indian exports, which dampened sentiment.
This was further worsened by continued selling from foreign investors, a stronger U.S. dollar, and a weakening rupee.

By the end of the month, the Nifty closed at 24,768.35 — down 2.9% from June. On the sector front, there were a few
bright spots. FMCG, chemicals, and banking stocks held up relatively well. On the other hand, IT, textiles, pharma, some
auto names, as well as oil & gas and real estate stocks remained under pressure throughout July. Technically, the index has
given up a good part of its earlier gains and is now hovering close to a key demand zone around 24,500. On the daily charts
we can see signs of distribution, while on the weekly charts the index has so far managed to hold above its 10-day EMA.

Looking ahead into August, we are likely to see a range-bound market with more of a sideways, time-wise correction than a
sharp fall. The levels to watch are 24,000 on the downside and 26,000 on the upside. A break below 24,000 could open the
door to further weakness, but dips toward that level may also offer stock-specific opportunities for patient buyers.

Some stocks that look interesting on dips include Axis Bank, Bajaj Finance, DLF, Havells, Hindustan Zinc, Indian Hotels, ITC,
Sun Pharma, Tata Motors and Voltas. Overall, for August we prefer a cautious approach — stock picking over broad index
bets.

Nifty Outlook
Short Term - Daily Sideways

Nifty Technical Data

Monthly Closing 24,768
Monthly High 25,608

Medium Term - weekly Positive Monthly Low 24,599
Monthly Bias: Sideways
Long Term - Monthly Positive Support Level: 23,200

Resistance Level: 26,500
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Bank Nifty Outlook — August 2025

July was a quiet but choppy month for the Bank Nifty. The index spent most of the time moving sideways within a
2,000-point band as traders booked profits. The tug-of-war between PSU banks and private banks added to the
uncertainty, and by the end of the month the index slipped below the 56,000 mark to close at 55,961.95 — down 2.36%
month-on-month.

On the charts, the monthly structure suggests that a dip toward the 55,000 zone is possible. This level also lines up with the
low formed during the weekly bearish candle of June 9, which makes it an important support to watch.

From a technical standpoint, the daily chart is showing signs of distribution, while the weekly charts remain in a
consolidation phase, which points to more sideways action in the near term. In the short run, another decline of 1,000—
1,500 points cannot be ruled out.

However, with the festive season coming up, such dips are likely to be treated as buying opportunities. The broader view
for August remains buy-on-dips, with a focus on strong, stock-specific setups rather than chasing the index.

Stocks in focus Axis Bank, Indusind Bank, Kotak Mahindra Bank, ICICI Bank, and HDFC Bank.

Bank Nifty Technical Data

Monthly Closing 55,962
Monthly High 57,628
Monthly Low 55,547

Long Term- Monthly Positive Monthly Bias: Sideways
Support Level: 54,500 53,500
Banking Sector Performer

Resistance Level: 58,000
ICICIBANK

HDFCBANK

Bank Nifty Outlook
Short Term - Daily Sideways

Medium Term- Weekly Positive

Top Outperformer Moving Averages
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