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Summary 

During May-26, Indian steel prices remained largely stable at Rs58,500/tonne, as 
demand continued to be subdued amid need-based purchasing and rising inventory 
levels. In contrast, Chinese steel prices increased by 3% MoM to $520/tonne, supported 
by higher input and logistics costs amid geopolitical tensions in the Middle East. In  
Apr-26, Indian steel production declined 9.8% MoM to 13.8mn tonnes. Estimated 
Chinese steel output also fell 3.9% MoM to 84mn tonnes, while estimated global steel 
production dropped 4.1% MoM to 153mn tonnes. Chinese steel exports rose 4% MoM 
to 9.5mn tonnes amid weak domestic demand and seasonal slowdown in China as mills 
continued to direct excess production toward export markets. 

Key Highlights 

 Steel input prices: In May-26, domestic iron ore prices declined sharply by  

8.4% MoM to Rs7,100/tonne and international prices decreased by 1.4% MoM to 

$100/tonne. Coking coal prices increased by 3.9% MoM to $185 due to supply-

side disruptions. Meanwhile, manganese prices remained unchanged at 

Rs23,322/tonne. 

 Trade dynamics: In Apr-26, Indian steel exports declined by 19.0% MoM to 0.47mn 

tonnes, while imports declined 30.8% MoM to 0.68mn tonnes. India turned net 

importer of steel, with net imports at 0.21mn tonnes in Apr-26. Korea, China and 

Japan together accounted for ~80% (vs. 66% in Apr-25) of the total steel imports. 

 Outlook: Chinese steel prices rose to a 24-month high in May-26, while Indian 

steel prices also remained firm during the month and continue to trade near 

multi-year highs. Lower iron ore costs are likely to improve margins despite the 

rise in coking coal prices during May-26. Additionally, stronger realisations are 

expected to aid margin expansion for primary steel producers. We believe that a 

resolution of the conflict could ease input and logistics cost pressures, potentially 

increasing Chinese steel exports and thereby exerting downward pressure on 

Indian HRC prices. Following the recent uptick in steel stocks, we maintain a 

NEUTRAL stance on the sector. 

                                                                                    

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Indian Steel Remains Elevated Amid Global Supply Concerns 
 

Steel Sector Monthly Update Valuation snapshot 

Companies 
Mkt Cap 

Rating 
CMP TP Upside EV/EBITDA(x) 

(Rs bn) (Rs) (Rs) (%) FY27E FY28E 

Jindal Steel 1,234 HOLD 1,210 1,303 7.7 9.9 7.5 

Tata Steel 2,612 HOLD 209 229 9.5 7.8 7.0 

JSW Steel 3,143 HOLD 1,285 1,242 -3.4 11.1 9.3 

SAIL 830 SELL 201 158 -21.4 6.9 7.7 

 Source: IDBI Capital Research 
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Exhibit 1: Global steel production trend Exhibit 2: Chinese steel production trend 

  
Source: Company; IDBI Capital Research Source: Company; IDBI Capital Research 

 

Exhibit 3: Chinese steel exports trend Exhibit 4: Indian steel exports trend 

  

Source: Company; IDBI Capital Research Source: Company; IDBI Capital Research 
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Exhibit 5: Indian & Chinese HRC price trend Exhibit 6: Coking coal price trend 

  
Source: Company; IDBI Capital Research Source: Company; IDBI Capital Research 

 

Exhibit 7: HRC price trend Exhibit 8: Indian HRC vs. Chinese HRC premium 

   

Source: Company; IDBI Capital Research Source: Company; IDBI Capital Research 
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Exhibit 9: Iron ore price trend Exhibit 10: Indian iron ore vs. Chinese iron ore 

 
 

Source: Company; IDBI Capital Research Source: Company; IDBI Capital Research 

 

Exhibit 11: Domestic Sponge iron price trend Exhibit 12: Domestic Billet price trend 

  
Source: Company; IDBI Capital Research Source: Company; IDBI Capital Research 
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